


JPRS-LAM-84-006 


12 January 1984 





Latin America Report 








[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 




















NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text ] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcemer_»s issued semi-monthly by the National Technical 




















Informati rn Cerv.ce, and are listed in the Monthly Catalog of 
U.S. Gove nment blications issued by the Superintendent of 
Documents, S overnment Printing Office, Washington, D.C. 
20402. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 

















JPRS-LAM- 8 4- 006 


12 January 1984 


LATIN AMERICA REPORT 


CONTENTS 


ENERGY FCONOMICS 


COLOMBIA 


Cerrejon, Guajira Thermal Powerplant Operations Detailed 
(Various sources, various dateS) ...ceeeeeeeeeeececseees 


Cerrejon Economic Effects Cited 
Guajira Facilities, Costs, Goals 


COUNTRY SECTION 


COLOMBIA 


Parties Propose Commission To Monitor Illicit Funds 
(EL TIEMPO, 10 Nov 83) ..cceceeececececcsrceveeeeecsrees 


COSTA RICA 


CUBA 


Leftist Parties on Paths to Power, Coalition Problems 
(Grettel Alfaro; LA NACION INTERNACIONAL, 24-30 Nov 83). 


Quality Control Problems in Construction Industry Analyzed 
(Gloria Marsan; BOHEMIA, 28 Oct 83) ...seeeeeeeeeeeeeers 


Production, Other Statistics on Agricultural Cooperatives 
(Aldo Herrera Cruz; ANAP, Oct 83) w.seeeeeeeeseeceeeeees 


Dos Santos Comments on Present Situation in Angola 
(Antonio Dos Santos Francia Interview; JUVENTUD REBELDE, 
10 Nov 83) cccccccccccscccccvcccssccccsessescsessesesess 


Assembly President Notes Delegates’ Difficult Task 
(Jose J. Maso; JUVENTUD REBELDE, 11 Nov Oe? s4aeesaweeee 


os [III - LA - 144] 





21 


26 


34 


39 


42 


46 








Young Trade Unionists Meet for First Time at CTC Congress 
(Amable Amador; JUVENTUD REBELDE, 11 Nov 83) ........e.. 47 


DOMINICAN REPUBLIC 


Factors Contributing To Rapid Urbanization Considered 
Sarees eG Oe GN WEP os vacenes oaceebeedececeodencs 48 


Briefs 
Foreign Exchange Banks Form Association 50 


ECUADOR 


IMF Authorizes Third Disbursement of Stand-By Credit 
ae SE Or Sr OEE. Clcceeuetbabeeoteracbbeebeneees 51 





State of Foreign Reserves, Balance of Payments Viewed 
oe Se OP OD: Goch b eee ccs esos bh eeenbeeetses 53 


Administration Announces Plan To Continue Minidevaluation 
a Se, ee Do 555 55555555555 0505050502% 55 


FRENCH GUIANA 


Minimum Hourly Wage Increased to 18.62 Francs 


(aR Preece OS Clam, £7 Get G3) icc eee eas secs aessaeses 57 
Economic Development of Overseas Departments Seen as Priority 
(LA PRESSE DE GUYANE, 21 Oct 83) ...cccccccccccccccvccees 59 
GUADELOUPE 
Decentralization Law Has Negative Impact on 1984 Budget 
CPRRICE ARETE, FO DOV SS) cicccvcvsviecssccvsssdvcseecs 63 
Briefs 
October Consumer Price Index Down 66 
HONDURAS 
Study Questions CONSUPLANE Unemployment Figures 
(Rene Cantarero; LA TRIBUNA, 24 Nov 83) ......cccececeees 67 
Briefs 
Hydroelectric Project Loan From France 69 
Japanese Agricultural Development Aid 69 


NETHERLANDS ANTILLES 


Large Scale Civil Disorder Feared on Curacao 
(Frank Lafort; ELSEVIERS MAGAZINE, 3 Dec 83) ..........- 70 


= _ 

















NICARAGUA 


PSC Speculates on Electoral Calendar: Seven-Year Process 
CLA Pees © DOC SS) cccccvvcwccescscccsescoseenvecoseses 


Wheelock Well Received by Coffee Growers 
(BARRICADA, WETIGCUS GACER) cccccccscccscessceccseveseces 


Guarantees Against Expropriation 
Injustices To Be Corrected 


Dredging Operations Underway on Lake Nicaragua 


(EL NUEVO DIARIO, 3 Dec 83) ..cccccccccccccccscscccccces 
PERU 
Weekly on Significance of Alfonso Barrantes' Victory 
(Nelson Marra; MUNDO OBRERO, 25 Nov-l Dec 83) .......... 
SURINAME 


Church Organization Seeks Constitutional Restoration 
(Peter Schumacher; NRC HANDELSBLAD, 28 Nov 83) ......... 


South Moluccan Delegation at Official Observance 
(NRC HANDELSBLAD, 29 Nov 83) w.cceecccccccceecceeccevens 








74 


75 


80 


82 


85 


87 








ENERGY ECONOMICS COLOMBIA 


CERREJON, GUAJIRA THERMAL POWERPLANT OPERATIONS DETAILED 
Cerrejon Economic Effects Cited 
Bogota EL TIEMPO in Spanish 28 Nov 83 Sec C, pp l, 8 


[Text] Although mosc Colombians are unaware of it, the El Cerrejon coal produc- 
tion project is becoming one of the leading driving forces for the country's 
economic reactivation. 


This is attested to by the contracts awarded by CARBOCOL [Colombian Coal, Inc], 
Intercor and Morrison-Knudsen to Colombian companies as of 30 September, amount— 
ing to nearly 59 billion pesos. 


This has enabled some 1,000 large and small companies not only to maintain 

their operating pace but also to expand their production, to hire more employees 
and to prepare to compete on better terms for other contracts that El Cerrejon 
and other mining and energy projects in Colombia will continue to offer during 
the rest of this century. 


From a labor standpoint, El Cerrejon is fulfilling one of its fundamental goals: 
to create employment and to give technical and academic training to unskilled 
workers, for many of whom the future offered no option other than to make a 
living from smuggling, marijuana or cocaine, owing to the complete lack of job 
opportunities in large industries in La Guajira, until a few months ago. 


Today, the only company responsible for constructing the infrastructure for the 
El Cerrejon project in the desert, the American firm Morrison-Knudsen, has 
given jobs to 4,160 persons, 82.6 percent of whom are Colombians. 


In addition, insofar as the native population is concerned, CARBOCOL, Intercor 
and Morrison-Knudsen, with their respective subcontractors, have given full- 
time employment to 3,891 residents of La Guajira, 252 of whom are professional 
and 3,639 laborers. 


Included among the non-professional personnel hired by Morrison-Knudsen, more- 
over, are 260 Guajiran Indians, many of whom are living in the camp and enjoy- 
ing all the facilities offered there. The rest live in their own settlements 
and benefit from the transportation service, which picks them up before the 
workday begins and leaves them in the same location in the afternoon. 








Guajiran Standard of Living Improved 


Under these circumstances, the improvement in the living standard of the Indians 
and farmers with low income in the department,possessing one of the largest coal 
projects in the world, La Guajira, is starting to be a reality that all Colom- 
bians will sense as El Cerrejon starts extracting the coal and exporting it to 
Europe, the Caribbean, Central and South America, and the Far East, markets on 
which Colombia holds a privileged position in comparison with other exporters 

of coal: South Africa, Australia and Canada. 


All these announcements were made last week in Cali, to the top-ranking heads 
ot private industry, by the minister of mines and energy, Carlos Martinez 
Simahan, promoter of the "First Forum on the Mining-Energy Sector and Economy 
of Colombia," which gave the industry detailed information on the technological 
breakdown of all the mining and energy projects that the country will execute 
over the next 10 years, with an investment exceeding $30 billion. 


Minister Martinez Simahan's explanations, supplemented by the reports from the 
minister of development, Rodrigo Marin Bernal, concerning CONPES' [National 
Council for Economic and Social Policy] decision to curb government imports of 
capital goods to back the native industry and open up new sources of employment, 
were received optimistically by private enterprise, with the demonstration of 
the government's correctness in launching Colombia into the coal era at the 
best time. 


At present, with the almost complete construction of what will be the largest 
coal port in Latin America, the arrival of the first locomotives on the ships 

of the Gran Colombia Merchant Fleet, the completion of the coal storage siloes 
and the year and a half head-start over the original date for exploitation in 
the northern zone, El Cerrejon is the leading visible source of revenue for La 
Guajira, starting in 1985, and one of the largest generators of foreign exchange 
for the nation. 


Economic Reactivation, a Fact 


The effect caused by the large investments in El Cerrejon on the country's 
economic reactivation is inferred from the statements made by the president 

of CARBOCOL, Enrique Danies Rincones, to private enterprise and the government, 
meeting in Cali: 


"As of 30 June 1983, the project had purchased and subcontracted with Colombian 
firms a total of 41.490 billion pesos. 


"The commitments acquired by the project in the country with industry, commerce 
and the engineering and construction firms, as of 30 September of this year, 
amount to the equivalent of $687 million; representing 56.3 percent of the 
total commitments acquired by the project. This figure, when converted into 
pesos at the exchange rate of 85 pesos per dollar, represents 58.395 billion 
pesos." 


Danies Rincones, representative of the brilliant young Guajirans who have 
started creating Colombia's mining and energy destiny, also explained: 


ho 











"The projection for the execution of El Cerrejon's spending and investments 
indicates that, at the end of the installation, the project will have spent in 
the country 60 percent of the total investment of $3 billion, which is equiva- 
lent to approximately 270 billion pesos." 


According to Intercor's calculations, El Cerrejon will generate a total of 
approximately 8,000 direct new jobs, and 15,000 indirect ones, during its 
installation phase, as well as 4,000 direct jobs during the production phase; 
which means that some 300,000 individuals will earn their daily living from 
the coal project. 


$63 Billion for Colombia 


The way in which El Cerrejon has started reactivating the national economy and 
generating new jobs enables the government to be more certain of the positive 
effects that all of Colombia will begin receiving from the exploitation of La 
Guajira's coal starting in April 1985; because with the transfer of technology 
and the training of 4,000 Colombians in technical large-scale mining work and 
the managerial and administrative development of major, large-scale projects, 
the country will receive income amounting to approximately $63 billion through- 
out the 23 years of El Cerrejon's productive phase. 


La Guajira is still the main object of concern for CARBOCOL, Intercor and 
Morrison-Knudsen, so that the natives may benefit directly from El Cerrejon 
from the time that the deliveries of coal to the international purchasers make 
it possible to turn over the corresponding royalties to the department and the 
municipalities in which the mines are located. 


Until that time arrives, and so that La Guajira's youth may be the one to control 
its own destiny, the director of Sena, Alberto Galeano Ramirez, will be cooperat- 
ing with CARBOCOL in the training of the technicians who will be in charge of 

El Cerrejon. 


An administrative subcommittee for socioeconomic development created by the 
executive committee managing the project, in turn, is ensuring a suitable, 
rational participation by Guajirans in the contracting of goods and services; 
and, thanks to its mediation, there have been contracts for goods and services 
in La Guajira amounting to 2.054 billion pesos. 


Guajira Facilities, Costs, Goals 


Bogota EL SIGLO in Spanish 25 Nov 83 pp 14-18 


[Text] Colombian resources and personnel will be used in the operations involved 
in the immense M-K (Morrison-Knudsen) project at El Cerrejon, which will begin 
in 1985. The project will include: 


An open pit mine with a capacity to produce 15 million metric tons per year, 
which will make it the largest coal producer in South America and one of the 
largest in the world. 








A railroad line extending over 90 miles, for trains that will carry the mine- 
ral to the new seaport on the Caribbean. 


Finally, the port itself, which will be one of the largest in Colombia, complete- 
ly equipped with facilities for moving heavy loads and storage, in addition to 
the possibility of accommodating 150,000 dead weight tons. The coal will leave 
from there bound for export to the thermal powerplants in Western Europe and 
other parts of the world. 


In addition to this, the M-K organization bears responsibility for arranging 
housing and facilities for 7,000 persons; as well as the construction of 
streets, highways, two airports and many other things, including the provision 
of a million gallons of water per day, essential for the project. 


The port will be built on Portete Bay, taking advantage of the natural forma- 
tion and the location in an isolated area through which several fresh water 
springs flow. 


Executing a project of the magnitude of El Cerrejon anywhere in the world would 
be a great feat; but to execute it in La Guajira causes the challenge to assume 
remarkable dimensions. Camps, housing and supplements for human activities 
represent an enormous commitment; not to mention the water supplies, and the 
electrical and telephone systems, which may be compared with those required 

for the needs of a small city. 


Background Information 


The genesis of this project dates back to 1976, when Colombian Coal, Inc 
(CARBOCOL), together with Intercor, a subsidiary of the Exxon Corporation, 
formed an association to explore and develop the area. Over the next 5 years, 
over $50 million was invested for exploratory activities, in which M-K had an 
intensive participation, with engineering studies and the establishment of 
commercial opportunities. The ccnclusion was reached that the mine reserves 
amounted to over 3 billion tons of coal, with a calorific quality assessed at 
approximately 12,000 BTU, containing ash and sulfur, and with excellent quali- 
ties for use in thermal powerplants, and splendid prices for the mining opera- 
tions and transportation. 


Based on the terms of the association, Intercor will act as a mine operator, 
and will share expenses and profits with CARBOCOL for a period of 23 years, 
after which the project will be left in the hands of CARBOCOL. 


Contracts 


The Morrison~Knudsen organization has two contracts: one to develop the entire 
engineering design and carry out the supply-construction activities in Colombia, 
called on-shore; and another for all the work that must be done outside the 
country (off-shore), including much of the design and all the international 
purchases. 











The large-scale supply and moving, both in the United States and in the country, 
will be carried out with maximum use of Colombian resources. Native architects, 
engineers and subcontractors are participating actively in the work being done, 
and large volumes of materials, equipment and input have been purchased from 
Colombian sellers. The subcontractors have been used extensively in the con- 
struction (over 60 subcontracts have already been awarded), and hiring of 
Colombian personnel is taking place under the company's conscientious direction. 


Headquarters 


The general headquarters for the project is in Barranquilla, where the offices~ 
for administration, engineering, purchases and backup have been situated, as 
well as an enormous computer center. Another administrative office the primary 
function of which is to coordinate and procure import permits remains in Bogota; 
and, finally, there are also headquarters responsible for administration and 
management in Riohacha and Uribia, near the sites of the port and the mine. 

In the United States, the main offices are in Burlingame (California). (There 
was another headquarters in Boise, which closed down its activities last June.) 
In addition, there is another site in the port of Beaumont (Texas), from which 
most of the materials and equipment, whether they be from the United States or 
originate inother countries,are shipped. All items enroute to Portete Bay 
have to depart from there. 


Costs 


More than $50 million worth of equipment: cranes, trucks, tractors, rollers and 
other tools for heavy construction, has arrived in the Caribbean port. These 
shipments include the plants necessary for the production of over 110,000 cubic 
meters of concrete and 1.5 million tons of aggregate and ballast required for 
the progress of the project. Some of the plants for water treatment though 
osmosis, the desalinizing units, the enormous generators with a capacity to 
produce 6.5 mW and prefabricated houses for 2,200 persons (the rest are of 
Colombian make) have also arrived. 


Managers and Equipment 


The director of all the M-K operations for the El Cerrejon project is J.F. 
McKee, vice president of the company and a veteran with over 35 years’ experi- 
ence in overseas construction projects. 


The complexity of the work requires special equipment and materials that must 
necessarily be produced in Europe, the Far East and the United States, but 
using the facilities that exist in Colombia without any reservations. 


This major project demands the most sophisticated systems and methods that M-K 
International is currently operating. This immense volume of resources for the 
Cerrejon Northern Zone project affords extensive prospects for La Guajira, 
which is emerging as a landmark in the annals of energy development history. 














The Termoguajira Powerplant, located on the coast of the department of La 
Guajira, which will consume 1,200 tons of coal a day from the El Cerrejon 
mines, and will have a totally computerized automatic digital system, will 
consist initially of a steam turbogenerator unit with a net capacity of 
157,600 kilowatts. Its main components and features are: 


Turbogenerator Set 


It consists of a three-phase steam turbine and a generatgr; the turbine will 
be driven by superheated and reheated steam at 12/7 kg/cm (atmosphere), 530°, 
operating at 3,600 rpm (revolutions per minute). A hydrogen cooled 2-pole 
generator, 3,600 rpm, 13,800 volts and 60 Hz (cycles per second), with its 
exciter and auxiliary equipment. A surface condenser cooled with sea water, 
with a transfer surface of 11,950 square meters in two steps. 


The Boiler 


It is,a watertube boiler with a steam production of 500 tons per hour, at 12/ 
kg/cm” and 583°C. 


It consists of 20 pulverized coal burners, and 16 natural gas burners. The 
boiler consumes 1,200 tons of coal per day, or 36.5 million cubic feet of 

natural gas per day, at maximum load. It is the first boiler in the country 

with a reheating system; in other words, the steam goes to the turbine, drives 
the first stage (high) and returns to the boiler to be reheated. It was partial- 
ly ccastructed by Distral, Inc, of Barranquilla, and Mitsubishi, of Japan. 


Coal Handling System 


The coal for operating the powerplant will be received initially on 40-ton 
trucks in a yard designed for this purpose, the dimensions of which are 200 
meters wide by 400 meters long. This yard will have a suitable pipe system 
for fire prevention and its storage capacity will be 250,000 tons. The coal 
brought by the trucks will be weighed at the entry to the yard on a double 
scale with an 80-ton capacity. 


The coal will be removed from the yard by bulldozers to bins which, in turn, 
will deliver it to a conveyor belt with a capacity of 400 tons per hour. The 
belt will carry the coal to crushing and grinding mills, so that it may finally 
be burned in the boiler. The belt has an electromagnetic separator (to remove 
the metals which come with the coal). 


Natural Gas Systems 


The natural gas to be burned will be taken from the Ballenas-Barranquilla gas 
pipeline. This intake will occur 6 kilometers from the powerplant through a 
pipe 12 inches in diameter, at an approximate pressure of 100 kg/cm. It is 
carried at this pressure to a reducer station inside the powerplant, from 
which it will be carried at operating pressures in the boiler. 














Water Treatment System 


The unfiltered water will be taken from the Canas River and will be carried 
by means of two pumps to the treatment plant, where it will be given the quali- 
ty required by the boiler to produce steam under optimal conditions. 


Ash Handling System 


The ash resulting from the burning of the coal in the boiler is retained in 
electrostatic precipitators (electric separators) and bins with: economizers, 
air heaters, furnace and stack. The ash is removed from the bins by means of 
water at high pressure carried through pipes to a storage yard where it will 
be kept wet to prevent its being carried off by the wind. 


Water Cooling System 


Sea water is used for cooling in the condenser, cooling of bearings and ash 
handling. The initial intake will be through the temporary open channel intake, 
and the subsequent intake will be through pipes buried in the ocean floor. From 
there it is taken to a mechanicrl filter (screens) and pumped to the engine 

room for use. The water is returned to the sea by means of an open channel with 
a cooling structure at the outlet so that the increase in temperature reached 
will be minimal (maximum temperature of 40°C). 


Control System 


The unit has a control, monitoring and operational system that is totally auto- 
matized by computer. This system has a high level of automatization for start, 
tripping, and manual operation. 


Location and Background of Termoguajira 


The Termoguajira Powerplant is located on the coast of the department of La 
Guajira, halfway between Santa Marta and Riohacha, on the western bank of the 
Canas River, 6 kilometers from the locality uf Mingueo. 


The plant will consist of two steam turbogenerator units, each with a capecity 
to produce a continuous net power of 150,000 kW. Each turbogenerator set will 
operate independently, with its corresponding steam generator, condenser equip- 
ment and systems for cooling and pumping of feed water. In general, the 
equipment, systems and operation of the two generating units will be indepen- 
dent, except for those indicated as common to the two units. 


Unit I is currently undergoing operating tests, and will go into commercial 
operation soon; Unit II will be constructed by the Mitsubishi-Distral consor- 
tium, through a contract in effect since August 1982, with a delivery date of 
32 months. The plant substation for Unit I was the subject of a separate 
contract with Siemens, Inc, and its expansion for Unit II is included in the 
contract with the Mitsubishi-Distral consortium. 














Background 


As part of its development plans Corelca spotted the need to expand the genera- 
tion using as a basic fuel the coal from the deposits in the department of La 
Guajira. This powerplant, the size and siting of which were determined by 
means of feasibility studies during 1975 and 1976, will serve, through the 500 
kV national interconnection line, to bolster the essentially hydroelectric 
central system, and will supplement the electrical supply on the Atlantic Coast. 


The international public biuding for the design, supply of equipment, transpor- 
tation, installation and construction, tests and putting into operation of 

Unit I of the La Guajira Thermoelectric Powerplant in the department of La 
Guajira and the associated substations, was ended on 10 July 1978. 


Corelca awarded the plant construction to the Mitsubishi firm, with which the 
respective contract was signed in April 1979. The date for the delivery in 
operation was initially set for 34 months, and was later extended for an addi- 
tional 8 months. 


Immediate Plans for the Atlantic Coast 


The expansion programs in the Colombian electrical system are based on the 
pressing need to meet the demands for energy and power in the years ahead. 


Corelca has carried out its own expansion programs based on its thermal genera- 
tion and increasingly greater participation in hydroelectric energy; which 

has been facilitated thanks to the putting into service of the national inter- 
connection line. 


Termoguajira Powerplant, Unit II 


fhis second unit will have a capacity of 170,000 kW. The contract for the 
construction and putting into operation was completed on 20 August 1982, call- 
ing for this project to be finished during the first half of 1985. This unit, 
like the first one, will consume coal as a main fuel. 


With the implementation of this project, the generating system located on the 
Atlantic Coast will be intensified, and the powerplant will be put into opera- 
tion at a cost close to 8.5 billion pesos. 


In addition, Corelca is participating in the construction of projects for 
national generation of hydroelectric power, in order to maintain the rate 
level on the Atlantic Coast. 


Alto Sinu Hydroelectric Project 


The Alto Sinu hydroelectric development project is located south of the depart- 
ment of Cordoba, in the vicinity of the municipality of Tierra Alta. 


The project includes the installation of 1.2 million kW, in two generating 
plants at the base of the dam, known as Urra I and Urra II. 














The contract for the purchase of the equipment was signed in August 1982 

with the firm Energomachexport, of the Soviet Union, at a cost of $120 million. 
The designs for the construction work have been completed, and await the open- 
ing of international bidding, at an estimated price of $600 million. 


To supply power for the (civil) construction work, two contracts have been 
signed to build the 110,000 volt transmission line (Cerromatoso-Urra I- Urra 
II) and the associated 110/34.5 kV substations at the dam sites, with a total 
cost of 400 million pesos. These projects will be completed by the end of 
1984, 


In addition to generating electric power, the Alto Sinu project will provide 
the department of Cordoba with many benefits, such as flood control on the 
Sinu River during the winter season, recovery of an area of 300,000 arable 
hectares, shipping on the Sinu River and constant availability of water for 
irrigation and water supply systems. 


This project will be in service by 1990, and will be the largest energy reserve 
in the national system. 


Transmission and Transformation 


The transmission and subtransmission of the power include its transportation 
from the generating areas where the large thermal and hydroelectric powerplants 
are located to the distribution centers in the various capitals and municipali- 
ties on the Atlantic Coast. The association calls for the following projects: 


El Cerrejon Mining 


The El Cerrejon mining project will be served by the Termoguajira plant. The 
contracts have been signed and are in the completion phase, at a total cost of 
3.2 billion pesos. These projects will go into operation during the second 
half of 1984. 


With the transmission system, the Cuestecita Substation, with 220.110/34.5/13. 
8 kV, and 150,000 kVA, will go into service. The contract for constructing 
and putting this substation into operation is in the completion phase, at a 
cost of nearly 1.4 billion pesos. 

Works 


The following works will serve the Termoguajira plant: 


Termoguajira-Cuestecita line, double circut, with 220,000 volts, and 100 kM 
long. 


Cuestecita-Intercor Mine line, one circuit, 110,000 volts, and 7.7 kM long. 


Cuestecita-CARBOCOL Mine line, one circuit, 110,000 volts, and 25.7 kM long. 








Intercor Mine-CARBOCOL Mine line, 110,000 volts, 29.6 kM long, with single 
circuit. 


Cuestecita-Portete Bay line, 110,000 volts, 142 kM, with double circuit. 
Cordoba-Sucre-South Bolivar 


This program started in 1978 and currently being executed, will provide the 
necessary infrastructure to supply service in Cordoba, Sucre and the area of 
Magangue and Mompos. 


The contract is waiting to be signed and completed, at a cost of 410 million 
pesos. The works will be operating by mid-1984. 


Works 
They include the following: 


Chinu-Monteria line, one circuit, 76 kM, 110,000 volts. The contract has been 
signed, at a price of 240 million pesos, and it will be completed during the 
first half of 1984. 


Chinu-Magangue line, with 110,000 volts, one circuit, 75 kM. It is in the bid 
evaluation phase for the pertinent award. It should go into operation during 


the second half of 1984, at an approximate cost of 270 million pesos. 


Associated with this line is the energizing, with 110,000 volts, of the Magangue- 
Mompos circuit, which is currently being energized with 69,000 volts. 


Monteria Substation, 110/34.5/13.8 kV, 80,000 kVA. The contract has been sign- 
ed and is in the process of completion, at a cost of 365 million pesos. The 
project will be finished in mid-1984. 


Magangue and Mompos Substations, 110/34.5/13.8 kV, with 38,000 kVA and 15,000 
kVA. 


Transmission and Subtransmission in Barranquilla 

Owing to the constant rise in demand in the Barranquilla area, the subtrans- 
mission system will be expanded to provide better service. Given the high 
load levels anticipated, the metropolitan area's subtransmission system will 
be constructed at a tension level of 110,000 volts. 

A total of 18.6 Km of 110,000 volt lines will be constructed, namely: 
Silencio-El Centro line, single circuit, 3.3 kM. 


Centro-Oasis line, single circuit, 4.3 kM. 


Oasis-El Silencio line, single circuit, 4 kM. 


10 











Oasis-Las Flores line, one circuit, 3 kM. 
Oasis-El Rio line, one circuit, 4 kM. 


These lines represent an estimated investment of 300 million pesos, and will be 
in operation by the second half of 1984. 


Together with the foregoing Barranquilla subtransmission system lines, the 
following 110,000 volt substations will be put into operation: Oasis, Centro, 
Las Flores, Veinte de Julioand Malambo, for a total transforming capacity of 
300,000 kVA. 


They will be operating by the second half of 1984, with an investment of 1.5 
billion pesos. 


By 1986, the entire Barranquilla subtransmission system just described will 
require an alternate power supply other than that of the Soledad substation, 
which will be provided by the following works: 


Barranquilla Substation, 220/110 kV, 200,000 kVA, with an estimated investment 
of 345 million pesos. 


In addition, 10 kM will be constructed of a double circuit 220,000 volt line 
to connect Soledad and Sabanalarga with the Barranquilla Substation, at a cost 
of 100 million pesos. 


There will be a new line connecting the Barranquilla Substation and Las Flores, 
with 110,000 volts, 9 kM, double circuit. A link is planned to interconnect 
with the metropolitan area's subtransmission system, scheduled to go into opera- 
tion in mid-1986, at an estimated cost of 150 million pesos. 


Expansion of Substations 
Plans call for the expansion of the following substations: 


Termocartagena, 220/66 kV; with 100,000 kVA; at a cost of 280 million pesos; 
will be in operation by the end of 1984. 


Rio Cordoba, 110/34.5/13.8 kV; with 20,000 kVA; at a cost of 200 million pesos; 
will be in operation during 1984. 


Ternera (Cartagena) 66/13.8 kV; with 20,000 kVA; at a cost of 45 million pesos; 
will be in operation by the end of 1983. 


Valledupar, 220/110/34.5 kV; with 60,000 kVA; at a cost of 300 million pesos; 
will be completed by the second half of 1984. 


Chinu, 110/34.5 kV; with 60,000 kVA; at a cost of 48 million pesos; will be 
in operation by the middle of this year. 
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Rural Electrification of the Atlantic Coast, San Andres and Providencia 


The rural electrification programs (Percas, Pezni and other programs) being 
conducted by Corelca in the Atlantic Coast departments and on the islands of 

San Andres and Providencia, with an estimated investment of 6.2 billion pesos, 
call for the execution of transmission, subtransmission and distribution projects 
that will benefit 81,000 users and a population of nearly 486,000 inhabitants. 


During the second half of 1982, the first contracts relating to these programs 
were legalized and thus, on 31 May 1983, contracts valued at 1.6 billion pesos 
had been legalized, and contracts amounting to 1.9 billion were awaiting lega- 
lization, making a total of 3.5 billion pesos (56 percent) awarded. 


During this same period, about 40 percent of the materials required for the 
execution of the work was received, and projects constituting 30 percent of the 
program were started, and are expected to be completed by the end of this year. 


During the second half of 1983 and the first half of 1984, there is scheduled 
the opening, awarding and contracting of the rest of the bids required to 
complete the program, at an approximate cost of 2./ billion pesos (44 percent), 
the projects for which will be completed during 1984 and 1985. 


Siemens Contributing German Technology 


The Siemens firm has a major share in the Termoguajira project, with the sub- 
stations associated with it, such as those at the thermal plant per se and 
those at Santa Marta and Fundacion. 


As that company's projects engineer, Rodolfo Acosta, remarked, the Termoguajira 
project, the cost of which is approximately 700 million pesos, is the basis of 
a contract known as "turn-key," which means that it includes everything from 
the design, manufacture, transportation, installation and construction work to 
putting the entire system into service. 


The Termoguajira Substation has 20 SF6 (sulfur hexafluoride) 220,000, 110,000 
and 34,500 volt gas circuit breakers, which is the most advanced system suited 
for extinguishing on high tension equipment. They have short-circuit breaking 
capacities of about 10,000 MVA. In these facilities, the "circuit breaker and 
a half" system is used, which offers the greatest reliability and replacement 
to ensure continuity of service. The protection of the substations and the 
transmission lines is achieved by means of completely electronic devices, which 
guarantee greater operating speed. The total capacity of the transformers 
amounts to 250 MVA. 


By means of this substation, a link is made of the services with the substa- 
tions in Santa Marta and Fundacion, for a complete electrical interconnection 


on the Atlantic Coast. 


12 














The construction work and installation of the three aforementioned substations 
which are already in full operation were carried out within 2.5 years by Colom- 
bian personnel and with the supervision of only a few specialists from the 

main office. 


With this Termoguajira project and others executed with Corelca and its subsi- 
diaries over the past 13 years, and together with those being executed in 
various locations on the northern coast of the country, the total supply of 
electrical transforming services on the part of Siemens amounts to nearly 
1,700 MVA, and about 90 220,000 and 110,000 volt switches. 


The great significance of these projects lies in the increased capacity for 
distributing electric power to a vast area that is typified by very dynamic 
industrial growth. 


Termoguajira Generating 1,700 Kilowatts 


Corelca, foreseeing the future energy requirements of the northern part of the 
country, will put into service Unit No 1 of the Termoguajira Powerplant, the 
largest project of its kind, with a capacity of 170,000 kW, the cost of which 
totaled 6.5 billion pesos,as part of the thermal generation program which has 
terminated one phase and which President Belisario Betancur will inaugurate. 


The thermal powerplant is designed to use coal as a main fuel, with an option 
to use gas when the supply conditions so indicated. 


Under these conditions, the Atlantic Coast interconnected system will have an 
effective capacity of 904 mW. 


Transmission 


In order to render good service supplying power and considering Corelca's 
generating plans, there has been developed, concurrently, a suitable infra- 
structure for transmission, subtransmission and distribution of energy, that 
will enable the end user, whatever his occupation, location or relative impor- 
tance may be, to have a supply in i>: amount and with the quality that his 
economic and social activity demar is. 


Lines 


The double circuit Termoguajira-Santa Marta- Fundacion line will serve to 
remove the energy coming from the Termoguajira Powerplant. The Termoguajira- 
Santa Marta- Fundacion 220,000 volt transmission line was built, with a length 
of 180 kM; the project was put into operation in April 1983, and its cost 
amounted to 950 million pesos. 


The single circuit -moballenas—Riohacha-Maicao line makes it possible to meet 


the demand in Riohacha and Maicao, with generation from the Termoballenas Power- 
plant; it is 135 kM long, with a tension level of 110,000 volts. 
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Investments of 261 Billion Pesos 


For the period 1983-1990, Corelca plans to make investments amounting to over 
261 billion pesos, of which sum 227 billion will be allocated for generating 
programs and 33 billion for projects involving transmission, subtransmission 
and distribution. 


Studies will also be carried out, at an approximate cost of 462 million pesos. 


Included among the generating programs is the entry into operation of the Termo- 
guajira I and II Powerplants, with their associated lines and substations, at 

a total cost of 22.6 billion pesos. In addition, the expansion of generation 
on San Andres Island will be completed, with a total investment of 1 billion 
pesos. 


Another project that will significantly raise Corelca's generating capacity is 
the new Cartagena thermal powerplant, which will go into operation in 1987, at 
a total cost of 21 billion pesos. 


During this same period, 1983-1 90, the Alto Sinu hydroelectric project, of 
special significance, will be implemented. 


The works consisted of the construction of the Riohacha-Maicao section and the 
110,000 volt energizing of the Termoballenas-Riohacha section already in exis- 
tence and operating at 34,500 volts up until then. The line was put into opera- 
tion in December 1982, and its cost was 323 million pesos. 


It should be noted that the electric power in the border area of Maicao, in La 
Guajira, was originally provided from Venezuela, by the Venezuelan company Enel- 
ven, through a 24,000 volt interconnection from Puerto Rosas. 


Transforming 


The Santa Marta, Termoguajira and Fundacion substations, with 220/110 and 34.5 
kV, have a total capacity of 341,000 kVA. These substations interconnect 

the Termoguajira I Powerplant with the main consumer centers on the Atlantic 
Coast. 


The city of Santa Marta will receive a supply from the substation bearing its 
name, as will El Rodadero and Gaira, thus improving the service to that area. 
The rest of the energy coming from Termoguajira I will be transmitted to the 
Fundacion substation for Corelca's interconnected system. The substations 
were put into operation in April 1983, at a cost of 850 million pesos. 


The Termoballenas, Riohacha and Maicao substations have 110/13.8 kVA. These 
substations interconnect the Termoballenas Generating Powerplant,which has a 
capacity of 32,000 kW, with the Riohacha and Maicao load centers. When inter- 
connected, they comprise aninsulated system north of la Gaujira, but they will 
not rely on the supply from Venezuela. 
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Corelca's Immediate Intentions 


Included among Corelco's intentions to expand the thermal generating programs, 
in addition to the powerplants, circuits and substations, and the search for 
other forms of energy that will gradually make it possible to replace, in part, 
expensive non-renewable sources of energy, are: 


Termocartagena IV Project 


In 1987, plans call for the putting into service of the thermal expansion 
approved by Corelca for Termocartagena, amounting to 150,000 kW. This expan- 
sion will make it possible to make up for power shortages in the national 
system anticipated for 1988-1989, and to reaffirm the generating capacity on 
the Atlantic Coa-* . ch, in that year, will start to rely significantly on 
the national interconnection line. The cost of the thermal expansion has 
been estimated at 14 billion pesos. 


Transmission and Transformation 


The Second National Interconnection and Transmission Circuit associated with the 
Urra Hydroelectric Project. At the present time, action is being taken to open 
the bidding based on merit for the design of the layout and plan for the 500,000 
volt San Carlos-Cerromatoso-Urra II-Urra I-Chinu-Sabanalarga line, 670 kM long, 
with an estimated investment of 18 billion pesos, including the associated 
substations. 


The works are due to be operating by 1988, before Urra goes into service, 
because that plant will be ready about mid-1990. The reason for having the 
line operative by the aforementioned date is based on the fact that, by that 
time, it is expected that the transport capacity of the first circuit of the 
National Interconnection will have been utilized. 


Cuestecita-Valledupar Line 


It is expe:ted to go intoservice by 1986. It will afford reliable service 

in supplying power to the areas of Valledupar, Codazzi, El Paso and El Banco, 
and generally, to the consumer centers in the southern part of Cesar and 
Magdalena. This line will make it possible to close a circle of 520 kM, with 
220,000 volts, in the Magdalena-Cesar-Guajira system. An investment of 560 
million pesos has been estimated, and a length of 110 kM is planned. 


Sabanalarga-Fundacion 


Anticipated for early 1986, this second circuit will afford reliable transpor- 

tation to consumer centers on the Atlantic Coast and the National Interconnec- NN 
tion Line of the power generated by the Termoguajira plants. An investment of 

530 million pesos has been estimated, and a length of 95 kM is planned. 
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In conjunction with the 220,000 volt lines in Cuestecita-Valledupar and the 
second Sabanalarga-Fundacion circuit, it has become necessary to expand the 
substations associated with the lines. 


Rural Electrification 

The procedures for making the designs for Phase 2 of PERCAS [Alto Sinu Rural 
Electrification Project?] began in December 1982; the investment cost is about 
4.5 billion pesos; and it will benefit approximately 101,936 users and a popu- 
lation of nearly 450,000 inhabitants. 

The merit bidding for preparing these designs is expected to be held during the 
second half of 1983, wo that the construction of the works may take place during 
the period 1985-1988. 

The financing for this phase will be accomplished through funds from the nation- 
al budget and foreign credit, for which a request will be submitted to the World 
Bank. 

Urban Subtransmission and Distribution 

The following are included in the context of immediate goals: 

Monteria system: At present, estimates are being made of the number of projects 
to be implemented. The putting into operation is planned for the second half of 
1985. 

Chinu-Sincelejo second circuit, with 110,000 volts, 18.4 k%, by 1983. 
Toluviejo-Sincelejo line, with i10,000 volts, 19 kM, by 1977. 


Expansion of substations not provided for, which will result from the feasibi- 
lity studies on the subtransmission plan. 


Energy Development in San Andres 

A specific study for the islands of San Andres and Providencia is being conduct- 
ed within the context of the agreement on scientific and technical cooperation 
signed on 30 March 1971 between the governments of Italy and Colombia. 

The purpose of this study is to determine a detailed plan for short, medium and 
long term action for optimal fulfillment of the energy needs on the islands of 


San Andres and Providencia, using unconventional sources. 


The study cost 25 million in Colombian currency and 48.6 million in funds from 
the Italian Government. The experimental plant will be ready by June 1984. 


New Energy Sources 


Corelca, as a regional corporation intended for the electrical development of 
a large area of Colombian territory, has started searching for different, 
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unconventional forms of energy that will make it possible, slowly at first and 
more rapidly at the end of the century, to partially replace the existing 
expensive non-renewable forms of energy. 


Therefore, talks are under way to take advantage of an international agreement 
on technical cooperation signed with the government of the Federal Republic of 
Germany, FRG, for the purpose of making a study of energy sources on the Atlan- 
tic Coast, particularly in areas isolated from the interconnection centers. 


The Colombian Government will contribute 50 million pesos and the German Govern- 
ment will contribute 4 million marks. 


Foreign Contracts 


Insofar as the foreign financing necessary for carrying out the investment 
program devised by Corelca for the period 1983-1987 is concerned, the following 
contracts have already been signed: 


Vsesoyuznoye Obyedinyeniye Energomachexport: for a sum of $110,916,221.65, to 
finance the hydroelectro-mechanical equipment supply for the Urra I and Urra II 
Powerplants of the Alto Sinu Hydroelectric Development Project. 


Siemens Aktiengesellschaft: a supplier loan amounting to 5,940,457 Deutschmarks, 
to finance the expansion of the Termocartagena Substation. 


Sulzer Freres S.A.: a supplier loan of 17,979,905 Swiss francs, to expand the 
diesel electric powerplant on San Andres Island. 


World Bank: loan of $36 million to finance the rural electrification program 
for the Atlantic Coast, San Andres and Providencia. 


At present, the corporation is engaged in the necessary steps to negotiate the 
foreign loans that we list below: 


The Export-Import Bank of Japan, for a sum of $14,608,770,216; the Export- 
Import Bank of the United States, for $21,250,000; K.F.W. of Germany, for 
6,994,815 Deutschmarks; Bank of Tokyo, Ltd, for the sum of $2,172,771,090, 
plus 1,234,380 Deutschmarks; and Bank of Bogota, S.A,, Panama, for the sum 
of $8,662,880. The foregoing loans are to be used to finance the No II Unit 
of the Termoguajira Powerplant and the plant's substation. 


Lloyds Bank International, Ltd, for a sum of $7 million, to finance the 5 per- 
cent advance in foreign currency for the contract signed between Corelca and 
V.0. Energomachexport, to supply hydroelectromechanical equipment for the 

Urra I and Urra II Powerplants. 


Siemens Aktiengesellschaft, a supplier loan of 2,077,940 Deutschmarks, to 
finance the expansion of the Rio Cordoba Substation. 
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Banco Internacional, S.A., of Sao Paulo, for the sum of $5,130,000, to finance 
the Termoguajira-Cuestecitas and Chinu-Monteria transmission lines. 


K.F.W. of Germany, for a sum of 23,428,434 Deutschmarks, to finance the Cueste- 
citas Substation. 


Siemens, S.A., for a sum of 6,964,962 Deutschmarks, for the Monteria Substation. 


Tecnomasio Italiano Brown Boveri, S.P.A., a supplier loan in the amount of 
$3,115,819.50, to finance the Mangangue and Mompos Substations. 


Siemens, S.A., a supplier loan of 4,697,491 Deutschmarks, to finance the Lorica 
and Corozal Substations. 


Commercial Reciprocity 


Insofar as the financing in local currency is concerned, the pertinent credit 
contracts were signed with FONADE [National Development Projects Fund] for the 
expansion of studies and designs in the Rural Electrification Program for the 
Atlantic Coast and San Andres and Providencia, and a feasibility and design 
study of the Urban Subtransmission Plan for the Coast, amounting to 16 million 
and 33.668 million pesos, respectively. 


In addition, approval was obtained from the Bank of the Republic for a redis- 
count rate, through the FFI-capital goods line, amounting to 1.5 billion pesos, 
for partial financing of the national added value of the Termoguajira II project. 


Furthermore, National Electrical Financing, S.A., approved a line of credit 
totaling 1.301 billion pesos, to finance part of the cost in local currency 
of the various Corelca investment projects. 


It should be noted that the projects that are now close to going into operation 
already have financing completely furnished, including expended loans. 


Stress should be placed on the fact that, in the future, the financing of elec- 
trical development projects will be arranged by making commercial reciprocity 
treaties with the countries supplying equipment and services, in order to obtain 
more favorable terms of payment and to offer an incentive for national production 
levels, so that the country may maintain a suitable foreign exchange balance. 
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Key to Chart: 


1. Sectors Benefiting From El Cerrejon Contracts 
2. Purchase Orders or Subcontracts Exceeding 5 Million Pesos With Colombians 
3. Millions of Pesos 

4. Construction 

5 Food, Housing and Recreation 

6. Metal Machinery 

8. Engineering Studies 

9. Lumber 

10. Construction Materials 

ll. Real Estate 

12. Electrical and Electronic 

13. Automctive 

14. Contracts Under 5 Million 

15. Transportation 

16. Office Furnishings and Equipment 

17. Fuels and Lubricants 

18. Hardware 

19. Textiles-Ready Made Products 

20. Information Up to June 1983 


2909 
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COUNTRY SECTION COLOMBIA 


PARTIES PROPOSE COMMISSION TO MONITOR ILLICIT FUNDS 
Bogota EL TIEMPO in Spanish 10 Nov 83 p 8-A 


[Text] The political parties have formally proposed to the congress of the 
republic the creation of a standing investigating commission so that it might 
look into the origin and destination of so-called "hot money." 


Such a commission will have the sole investigative role and will have to 
establish the origin, destination as well as possible or regular ties of 
the owners of property or money of illicit origin with the parties, its 
candidates to public corporations or with economic or labor union sectors. 


The bill was presented yesterday by senators Jose Manuel Arias, Liberal: 
Hugo Escobar Sierra, Conservative; and Enrique Parejo, Galanist. Earlier, 
a subcommission of these 3 groups had reached full agreement on the 
presentation of the bill and the powers of the commission. 


The bipartisan subcommission was made up of Jose Manuel Arias, Jaime Castro, 
Hugo Escobar, Abelardo Ferero, Roberto Gerlein, Jorge Enrique Gutierrez, 
Carlos Mauro Hoyos, Enrique Parejo, Ernesto Samper, Doanld Rodrigo Tafur, 
Jaime Vidal and Estanislao Rozo, secretary of the third commission of the 
Senate. 


In accordance with the subcommission's communique, the bill brings together 
the criteria oriented toward moralizing political activities in the country 
so that public opinion might preserve its faith in our institutions. In 
addition, they left proof that the commission's conclusions, explicitly 
stated in the bill, resulted from the consensus of spokesmen from the 
political sectors represented on it. According to the initiative, the 
commission will ask official agencies as well as public and private 
institutions for information needed to perform its functions. 


Following is the text of the bill: 


Bill through which an investigating commission is created, its functions 
reported and other provisions dictated. 


The Congress of Colombia decrees: 
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Article I. An investigating commission is created consisting of 4 regular 
members and 4 alternates, the duration of which will be 4 years, which may 
be extended by law. 


Article 2. The members of the investigating commission will be elected as 
follows: two principals, with their respective alternates, by the Supreme 
Court of Justice, and two other principals, with their respective alternates, 
by the Council of State, from lists of 10 names each who will be introduced, 
jointly, by the electoral commission and the attorney genera!’ of the nation. 


Article 3. To be elected member of the Investigating Commission, one is 
required to be Colombian by birth and currently of that citizenship; to 
have been a Supreme Court justice or on the council of State, or attorney 
general of the nation, or having practiced with excellent moral character 
and good reputation as a lawyer for at least 20 years or the profession of 
teacher of jurisprudence in an establishment of higher learning for a period 
of no less than 10 years. 


Article 4. The commission will have a secretary general with the rank of 
Supreme Court justice, and the number of assistants or lawyers will be 
determined by the government in accordance with the commission's 
requirements. 


Article 5. The commission's functions are: 


a) Establishing the origin of property or money about which well-founded 
reasons exist for believing that they have illicit origins. 


b) Establishing the possible or regular links of individuals possessing 
property or money of illicit origin, or links with political parties or 
associations, with candidates belonging to one or the other, or with economic 
or union sectors of the country. 


In the exercise of the powers heretofore granted, the investigating commission 
may, with the collaboration of specialized individuals or entities, if need 
be, check documents, papers, files, financial statements, accounts, with no 
banking, judicial, administrative or diplomatic holding back, if such exists. 


c) Requesting reports needed from official agencies and public and private 
entities for performing its functions. 


d) Establishing the origin, destination or use made of property, funds or 
money which have been or are in the possession of individuals linked to 
political activity, who may have been incriminated as perpetrators or 
participants in illicit acts committed in Colombia or abroad or about whom 
there may be well-founded reasons for believing that they are so involved. 


e) Preparing and codifying standards of conduct for the good citizen, which 
the national government will publish. 
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f) Disclosing its activities in communications media, if such is considered 
right and proper for public morale. 


g) Transmitting and disseminating public directives or circulars tending 
to moralize domestic financial, commercial, social and political customs. 


h) Preparing bills and decrees oriented toward moralization of public 
activities, by collating and reconciling legislation in force in the country, 
especially in the administration of justice. Such bills will be submitted 

to government study for presentation to the national congress. 


Article 6. When the commission concludes investigations, they will be 
brought to the attention of the appropriate judicial or administrative 
authorities, by giving an account of it to the office of the attorney 
general of the nation, and if need be, to the commission on indictments 
under the honorable Chamber of Representatives. 


Article 7. When documents, data, investigations or procedures under way 
domestically or abroad by national or foreign authorities are involved, 
pertinent petitions will be drawn up through official channels by the 
Department of the Public Prosecutor, Ministry of Foreign Affairs or by the 
appropriate services of security or police agencies. 


Article 8. Disobedience, disturbance or refusal to supply the reports, 
documents, inspections or explanations requested by the commission will 
involve the public officials in penal, disciplinary or administrative 
sanctions as appropriate. 


Article 9. The Ministry of Justice, through the official channels of the 
directorate of criminal investigation, the office of the attorney general 

of the nation and the national police, through their various departments, will 
make available to the commission those services which it may request during 
the exercise of its functions. 


Article 10. The National Government will place at the disposal of the 
commission all elements and economic resources and officials essential to the 
implementation of this law. 


Article 1l. Citizens who have been condemned to prison sentences as provided 
for by clause 2 of article 94 and [clause] 2 of article 100 of the National 
Constitution, with the exception of political crimes and those accused will 

be unable to enter their names with electoral agencies as candidates to 
municipal councils, administrations, commissions, nor as deputies to 
departmental assemblies, representatives to the House or Senate of the republic. 


Article 12. If in spite of the foregoing prohibitions anyone might have his 
name entered for election and be elected, the election will be declared null 
and void by the jurisdiction for administrative litigation. 
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Article 13. Individuals who have been condemned to prison sentences will 
likewise not be elected to communal action boards. 


Article 14. Anyone aspiring to be elected to a position of popular 
representation will have to submit, when entering his name and along with the 
other documents called for by the electoral provisions, an authentic copy of 
his declaration of income and net worth for the year previous to his 
entering his name, which will have to show the receipt stamp of the national 
tax administration. Unless this requirement is met, entry of his candidacy, 
which may be canceled by the appropriate litigation tribunal, will not be 
valid. The obligation to submit a copy of his declaration of income and 

net worth will be extended to the entire constitutional or legal period for 
which an individual may be elected and 1 year after the corresponding 

period ends. 


Article 15. A copy of the latest declaration of income and net worth will 
likewise be required for assuming the following positions: minister, deputy 
minister, chief of administrative department or director of decentralized 
entity, provincial governor, commissioner, mayor, republic judge, supreme 
court magistrate, magiscrate of the court and state council, electoral 

court magistrate, disciplinary tribunal magistrate, attorney general of the 
nation, comptroller general of the republic. 


Article lo. If the individual concerned does not make a timely delivery of 
the copy of the declaration cited, the investigating commission may request 
it directly from the national tax administration. 


Article 17. [This paragraph duplicates last paragraph of Article 14] 

Failure to comply with the obligations set forth in this article will bring 
about imposition of consecutive fines of 5,000 pesos for every day's delay 

in the presentation of a duly authenticated copy of the declaration of income 
and net worth. If failure to comply is related to the obligation to present 
such a document inside the year following the end of the constitutional or 
legal period involved, the corresponding electoral authority will abstain 
from entering, thereafter, the candidacy of noncomplying individuals, but 

not for the present, without detriment to the fine cited in the preceding 
subparagraph. 


Paragraph. Fines touched upon in this article will be deducted from 
aJlowances or fees which members of public corporations earn who have become 
recipients of them or will be earned by coercion, if the exercise of functions 
bas already terminated or if there were no wages reported by the constitution 
or the law. 


Paragraph. Payers who fail to comply with the obligatim described in this 
article will be prosecuted for bad conduct punishable by law. 


Article 18. The investigating commission will review the declarations of 
income and net worth for the purposes set forth in the present law and may 














make comparisons with information relative to each individual it may 
investigate, in conformity with the provisions of Article 5 of this law. 


Article 19. Extraordinary powers are granted the President of the Republic 
for a period of 6 months to report on any incompatibilities which may affect 
the members of the investigating commission, as well as report on allowances, 
daily expenses or benefits, and make transfers and carry out other budgetary 
and financial operations as may be required for the timely enactment of this 
law. 


Article 20. This law becomes effective upon its promulgation. Presented 
for the consideration of the honorable senate by the undersigned senators of 
the republic. Enrique Parejo Gonzalez, Hugo Escobar Sierra, Jose Manuel 
Arizas Carrizosa. 
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COUNTRY SECTION COSTA RICA 


LEFTIST PARTIES ON PATHS TO POWER, COALITION PROBLEMS 
San Jose LA NACION INTERNACIONAL in Spanish 24-30 Nov 83 pp 15-16 
[Article by Grettel Alfaro] 


[Text] Leaders of Costa Rica's leftist organizations agree that the 

various social forces that are in accord with their positions must 

be united and that certain changes have to be made for them to become 
a unified force to be reckoned with in the country's political arena. 


In recent times (in the wake of the Central American crisis), however, 
the parties that once made up the United People coalition (PVP [Popular 
Vanguard Party], MRP [People's Revolutionary Movement] and the 
Socialist Party) seem increasingly far apart in their positions, and 
party members have even taken stands at variance with the overall 

goals of their organization. 


Two years ago the Marxists seemed inclined to operate within the "existing 
institutional framework rather than to attack it violently," in the 

words of former PLN [National Liberation Party] deputy Enrique Obregon 
Valverde, who had been active among leftwing ranks for some time. 

But now with the intensification of the struggle in El Salvador and 
Nicaragua the position of leftwing forces in Costa Rica seems to be 
changing. 


The PVP, the dean of Costa Rican communism, has been the main force 
behind this change, and the confrontations among major leaders have 
stalled the plan to take power through the ballot box and seem to 
give a foothold to the notion that "any path that leads the people 
to power 1s democratic," be it through the ballot box or by force 
of arms, 


Arnoldo Ferreto, a PVP deputy in the current legislature, contends 
that his party "advocates a peaceful path to power" but "does not 
rule out the possibility of a change of course." 


"We are in favor of a peaceful development of our revolutionary process, 
but the prospects of this are narrowing every day because of the brazen 
meddling of American imperialism in our politics. This means that 











there is a good chance that in the future we will have to take power 
and defend it weapons in hand, because that is all they understand," 
Ferreto asserted. 


The communist leader also asserted that they have helped take arms 

to the Sandinists and the Salvadorans "because just as the U.S. Government 
is intervening in El Salvador and Nicaragua, if we, their Central 

American brothers, can help them, we are going to do so." 


"More than 100 comrades are fighting in Nicaragua, and if we have 
to send 1,000, we will send them. No one is ordering us to do this; 
this is called internationalism," Ferreto said. 


The stands taken by the PVP have differed from the ones adopted by 
the other parties that made up United People (PU), the leftwing coalition 
that ran in the 1978 and 1982 elections. 


PU initially sought to be "an instrument for bringing together grassroots 
political forces to take up the urgent tasks facing our people, and 

it did not "emerge to undertake an election campaign." Over time, 
however, the latter approach seemed to command more support, putting 

an end to the initial idea. 


According to Alvaro Montero Mejia, a Socialist Party deputy, the main 
problems that the coalition faced were "dogmatism, factionalism, a 
lack of understanding and not enough dialogue." 


In the opinion of Sergio Erick Ardon, a deputy representing the Revolutionary 
Movement of the Workers (MRP), "in practice we were limited to less 

ambitious objectives and we wound up with an election coalition that 

was unable to develop further because it could not find ways to achieve 

the goals it had set for itself." 


Arnoldo Ferreto asserted that differences of opinion arose with the 

MRP and that his party accounted for more than 90 percent of PU's 

strength inasmuch as the other groups, each of which won one deputy 

in the recent election, did not make even 1/100th of the contributions 

that Popular Vanguard made in vote-getting, in the struggle and financially. 


Ferreto said that PU was "an embryonic democratic front" and that 
his party's strategy is to form a large democratic organization to 
attain power. 


The leaders of these,the major leftwing parties in the country, agree 
that the Left could take power is it succeeds in bringing the most 
progressive factions of the political parties into its ranks. 


But how are they going to do this when they also agree that the PU 

was marked by factionalism, parochialism, longstanding disputes and ill 
will, which gradually sapped the coalition's strength and diverted 

it from its original course? 
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It would seem difficult to reconcile the positions of these leftwing 
parties or “grassroots forces," even though they stress that social 
change cannot come from them alone but must instead be the work of 
all the forces that want to make honest contributions to this end. 


The MRP's Ardon asserted that PU "reached its limit" and that something 
"more fruitful, more participatory was needed." 


Incidents 


The failed attempt at unification was a harsh blow to the Left, as 
it also lost ground at the 7 February 1982 elections. 


On that occasion it obtained 5,000 fewer votes than in 1978, when 
it garnered 62,865. 


This was the first time since the founding of the Communist Party 
on 16 June 1931] that election support for the communists declined, 
although they did win more deputy seats (four) than on previous occasions. 


Perhaps the root of the failure lies in a statement that PU itself 

made in January 1980. It said: "Each party in the coalition maintains 

its own identity, its organizational unity and its full independence 

as a political force. Agreeing on the main paths that the grassroots 
movement in the country must follow, we seek to pursue intensive discussion 
of the various aspects of the national situation, and it stands to 

reason that at times we will not be in full agreement on how to deal 

with this or that development. No organization is obliged to abide 

by policies with which it does not agree." 


Lacking appropriate channels for communication and dialogue, as admitted 
by its leaders, and by allowing dissent, the coalition was headed 
straight for chaos. 


This was compounded by differences in ideology and in assessing the 
country's realities. 


Unlike the PVP, the MRP does not define itself as Marxist-Leninist, 
stressing, in contrast, that one should not "enroll in any (ideological) 


family." 


Ardon stated: "We define ourselves as nationalist, grassroots, revo- 


lutionary and democratic." 


The PS contends that it contains "currents of revolutionary thought 
based on a variety of ideologies."" It is not unaware, however, that 
Marxism and Leninism are sources for contemporary scientific and social 
thought, even though "it is neither a dogma nor a religion but a tool 
for interpretation." 
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Another point of disagreement has to do with independence vis-a-vis 
the great powers, regardless of their ideology. 


The MRP believes in membership in a group of Latin American nations 

and rejects alignment with the Soviet Union, accusing the PVP of "siding 
all the time with this nation.'"' As Ardon sees it, "the mistakes that 
the Left has made have isolated it and portrayed it to Costa Ricans 

as something alien to them and dependent on or obedient to outside 

goals and interests." 


The PVP, according to Ferreto, one of its founders, "struggles against 
capitalism wherever it exists, and we show solidarity with the Soviets 
because they are building a socialist society." 


He also said that his party supports the international communist movement 
and stands behind every socialist revolution or war of national liberaiton. 


Problems have also arisen among the leftwing forces because of the 
congressional action that each has been engaged in in the Legislative 
Assembly. 


The PVP elected three deputies at the recent election but under a 
pre-election pact had to yield one seat to Alvaro Montero Mejia from 
the Socialist Party. 


This marked the start of many disagreements. Sergio E. Ardon won 
a seat and was soon at odds with PVP lawmakers Arnoldo Ferreto, Freddy 
Fernandez and Eduardo Mora, who resigned from his seat. 


The PVT representatives accuse Ardon of "deserting leftwing positions." 
Their stands on the "bourgeois parties" and on borrowing are also different. 


The MRP maintains that the interests of capital prevail in the Unity 
(Social Christian) and National Liberation (Social Democratic) parties, 
whereas the PVP sees them as representatives of the bourgeoisie. 


The PVP has a closed-minded position on loans, while the MRP feels 
that we should see what the money is for, who the lender is and what 
the terms are. 


Legislative Activity 


Ardon acknowledges that they have not done everything that he would 
have liked in the Legislative Assembly. "This has been due, on the 
one hand, to our inexperience in handling this type of work and, on 
the other, to our having come face to face in the Legislative Assembly 
with realities that we did not have a complete grasp of." 

According to Ferreto, "we are a guarantee of a consistently grassroots, 
democratic and revolutionary line and we have been the most responsible, 
hardworking and honest bloc." 
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Montero Mejia argued: "We have done modest but important work. The 
Assembly is a battlefront for defending just causes and, above all, 
for making people aware of the urgent need for democratic change in 
the country while there is still time." 


These parties have a common ideal: to make this a socialist society; 
they do not all agree, however, on how to do it or on the nature of 
this society. 


Popular Vanguard Party 


Popular Vanguard was born amid the events of 1917, when the Bolsheviks 
took power in Russia through revolution. Marxist-Leninist ideas began 
to arrive in Costa Rica, and groups sprang up to spread them. Even 
Jorge Volio's Reformist Party embraced many of them, mixing them, 
however, with Christian principles inasmuch as he was a priest. 


Thus, on 16 June 1931, amid the consequences of the 1930 economic 
depression, a group of students and workers (some of whom had been 
followers of Volio), guided by Marxist-Leninist ideas, founded the 
Communist Party of Costa Rica, today known as the Popular Vanguard 
Party. 


The name was changed for tactical reasons in 1943. Around that time 
the communists entered into an alliance with the government of Dr Rafael 
Angel Calderon Guardia to carry out major social and economic reforms. 
These reforms were backed by the Church too, above all by Archbishop 
Victor Manuel Sanabria, but since some Church groups had misgivings 
about the communists, they decided to change the name of their 
organization. According to Manuel Mora, the country's top communist 
leader, this did not, however, mean any substantive change in the 
philosophy of the party or its members. 


To Arnoldo Ferreto, the role that his group played during this period 
has been its main accomplishment. He proudly asserts: "Vanguard was 
the main architect of the social reforms of the 1940's." 


When civil war broke out in 1948, the communists fought alongside 

the Calderon backers and against the Liberation Party, which was headed 
by Jose Figueres Ferrer and which came out the winner. The Communist 
Party was outlawed by the constitution in 1949. 


From its founding until 1975, when it returned to institutional politics, 
the Communist Party has run for office under various names: the Independent 
Progressive Party, Workers, Peasant Farmers and Intellectuals Bloc, 

and Socialist Action. 


Popular Vanguard follows the principles set forth by Vladimir Lenin, 
who formulated the doctrine of the Soviet Communist Party. It is 
structured like a pyramid as follows: at the rank-and-file level, 

the cells, then the zonal committees, then the regional committees 

and the Central Committee and finally, at the top, the party congress. 











PVP is the number one leftwing force in the country and is struggling 

for "a truly democratic and anti-imperialist people's government that 
will carry out agrarian reform, liberate the nation from foreign economic 
and political domination and pave the way for socialism." 


Socialist Party 


In its bylaws the Socialist Party defines itself as Marxist-Leninist, 
but it emerged in the wake of revolutionary movements in Latin America. 
"We are the product of these movements," asserted Montero Mejia. 


The group's first members "were perhaps the people who were deeply 
involved in the struggle against the Aluminum Company of America (ALCOA), 
which sought to set up shop in Costa Rica in 1970, a struggle that 

had been gaining momentum amid the revolutionary battles in Latin 
America." 


One of the essential points in its policy is "to spur a renovation 

of the country's social forces so that they do not continue expressing 
themselves through the same old election campaigns but instead gain 
renewed momentum from current needs, from the situation in Central 
America and thus lend new meaning to Costa Rican politics and society." 


The Socialist Party has a political directorate, which is a leadership 
organization, and a Central Committee, a bit broader group that tackles 
key problems. It also periodically holds congresses attended by repre- 
sentatives from these two bodies and from party organizations throughout 
the country. 


Since it was founded as a political party in 1972, the Socialist Party 
says that it has tried to give "a vigorous new boost to democracy 
with social reform." 


Former Socialist Party deputy Mario Devandas and 19 of his colleagues 
recently resigned from the party, contending that it did not meet 

the political needs of any grassroots segment. They claimed that 

the party's working methods reduced it to a circle of close friends. 


People's Revolutionary Movement 


The MRP was founded in 1970 amid "a turbulent Latin America 1n which 
various sectors were becoming aware of the oppression and dependence 
of our countries. Our emergence was spurred by the expansion of the 
continent-wide struggle," Ardon said. 


Its original name was the Authentic Revolutionary Movement (MRA), and in 
1974 it became the People's Revolutionary Movement. 


Without specifying the group's active membership, Ardon stated that 
"our main accomplishment over these 13 years, in addition to uniting 
a sizable number of people, is that we have come into much closer 
contact with national realities." 
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"I must say by way of self-criticism that in the beginning we held 

many idealistic views that had no basis in Costa Rican realities. 

For a number of years this caused us to act more in response to regional 
and Latin American developments than domestic developments. This 

was because of our very origin,” Ardon remarked. 


The MRP has a general secretariat, which is a sort of executive board; 
a political commission, which handles political action, and a Central 
Committee, which is the most important decision-making body between 
congresses. 


Its platform states that it is struggling for "a new republic" and 

that the main task of revolutionaries ''must be to strive for a convergence 
of all grassroots, democratic and patriotic organizations that are 
interested in bringing about structural changes in our country." 


Although Ardon said that he does not believe in violent change, he 
commented that "history tells us, according to Marxian theory on the 
development of societies, that there are social and political crises 
that drift at times into violence without anyone in particular expressly 
desiring this." 


"We do not want violence, but this is a question of specific situations, 
not wills," he asserted. 


Though the MRP was founded as an extreme leftwing group that advocated 
armed struggle to achieve power, Costa Rican political observers feel 
that it has turned in recent years to a more moderate position of 
accepting the institutional order. 


Ardon himself has corroborated this with his comment that the party's 
years of specific struggles (strikes, among other things) and its 
subsequent involvement in Costa Rican politics, which "we initially 
rejected as not conducive to our goals," led it to acknowledge the 
need for political action and that a revolutionary force has to run 
for office. 


There is another small leftwing group, which has Trotskyite leanings. 
The National Patriotic Committee (COPAN) has its roots in the now 
vanished Workers Socialist Organization (OST). 


In recent times this group has taken to blocking the main access roads 
into the capital to press its demands for "decent housing" for under- 
privileged groups. It was also linked, as a "covert collaborator, 

to a Basque terrorist commando group that was discovered last September." 


Eight years after the paragraph that prohibited communist groups from 
taking part in domestic politics was stricken from the constitution, 
the Left is torn between continuing to operate within the constitution 
and taking power by other means. 
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Even Costa Rican President Luis Alberto Monge has stated that the 
communists would resort to violence as a "fifth column" in the event 
of a conflict between his country and Nicaragua in connection with 
the Central American crisis. 


Some organizations have become more open to criticism, although in 

the oldest of them, a former labor leader who was expelled from the 
, Pp 

party asserted, "self-criticism is not permitted." 


The Left has become plagued with short-term problems, heightened, 

among other things, by factionalism, a lack of understanding of the 
positions taken by members of "the grassroots forces," a lack of dialogue 
and ideological disagreements. Because of these factors and because 
Costa Rica is by tradition democratic, leftwing groups have stagnated 

in recent years. 
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COUNTRY SECTION hes 


QUALITY CONTROL PROBLEMS IN CONSTRUCTION INDUSTRY ANALYZED 
Havana BOHEMIA in Spanish 28 Oct 83 pp 28-31 
[Article by Gloria Marsan; passages enclosed in slantlines printed in italics] 


[Text] The quest for quality in construction is an old, much discussed topic. 
After many retorts and rejoinders, all the participants have had to reach this 
conclusion: with the exceptions that make the rule, we have worked for many 
years without establishing concrete mechanisms that require quality work. 


No one had realized this which is as obvious as egg on your face. This hap- 
pens with simple things; after they are revealed, we see them clearly. 


Now the road has been cleared. CEDECA [Center for the Development of Quality] 
under MICONS [Ministry of Construction] has designed the System for Integral 
Technical Control. As part of it, different quality control subsystems have 
been elaborated for all its production activities: execution of projects, pro- 
duction of materials, plans, etc. 


There is no question that in many of our construction projects even the ignor- 
ant can see the poor finishing work on the projects. Those who live in them 
or work in them are impressed by the early leaks. These are facts that are 
very obvious although other technological aspects can unquestionably be very 
worrisome also. 


However, it has been verified that in all construction spheres where the qual- 
ity control subsystem has been applied--even experimentally--the results are 
clearly superior. 


Man's Attitude 

It is nothing new that everything finally depends on the attitude of the man; 

this is a well-known lesson in our society. Therefore, the subsystem is dis- 

cussed with all the crews and with each one of their members based on the work 
to be done. This is one of the reasons for the success of its application. 


The quality control subsystem is a set of measures, including technological 
ones, consistently established and supervised. A good part of its effective- 


ness would be lost if the working masses did not make the decision to fulfill 
and overfulfill these measures. 
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They say that the movement is obviously progressing and, while progressing, 

new elements are added. The /special quality emulation/ in construction has 
already begun precisely with waterproofing roofs, unquestionably one of the 

most critical aspects for quality in architectural projects. 


The union is working hard to establish the emulation in quality among the as- 
phalt plants, prefabricated parts plants and the production centers. In all 
the units, the emulation is based on the application of the quality control 
subsystems and their evaluation. 


Another important step has been that, for the first time in the history of 
MICONS, a price classification has been established for qualities of construc- 
tion materials. Therefore, if there is no quality, there will not be revenue. 


It is worthwhile to look at this giant step forward. The reality until now 
was that when the quality was not correct, in th? best of cases there was no- 
thing but a discussion and acceptance by the unit that the material in ques- 
tion had poor quality. There was a long string of justifications; that was 
all. Actually that is nothing. 


In the end, the material cost the same price as before, generally the price 
for first class. Therefore, the enterprise continued to sail before the wind, 
winning emulations and incentives. All of this ended with a great party. 
Meanwhile, the projects and the consumers paid, affecting the economy of the 
country. 


Changing Prices 


The Economic Management and Planning System and the prices--changing prices 
based on quality--have rapidly led to awareness. Perhaps someone recalls that 
old proverb: /spare the rod and spoil the child/. 


Incredibly, something similar had to occur. For example, it has already Deen 
detected that many production centers for materials for MICONS will not be 
cost-effective. This will also mean that the enterprise will not obtain reve- 
nue and, therefore, there will not be a stimulation fund. 


All these stem from production that does not have the required quality. As is 
said in slang, /now we play for keeps/. The changes began immediately. The 
enterprises quickly realize the need to have laboratories and apply the quality 
control subsystems. 


Without the laboratory, they cannot classify their production as first, second 
or third class. Then they must sell it all at third-class prices and, of 
course, this means at the lowest price. They can only sell it at better 
prices when it is endorsed by a certificate of quality. 


This classification is done exclusively by a laboratory, their own or a con- 
tracted one. 


There is another problem; the correct application of the quality control sub- 
system must be backed by CEDECA specialists. That endorsement is indispensable 
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so that the worker collectives can aspire to bonuses where quality is the main 


ind 1 cat or . 


The presentation of the guarantees by CEDECA is a stimulus, not only at the 

project level but also in the province. Although at the time this article is 

published there are more than 850 construction projects in the country with 

the quality control subsystem implemented, only about 324 guarantees have been 
ed 


mr 


When a guarantee is denied by CEDECA, this is reported to the party and to the 
MICONS delegate in the province. Naturally, the person responsible will be 
asked to account for this. 


However, the requests for guarantees from the construction enterprises in- 
crease each day. It can be assumed that when they request a guarantee, it is 
because the measures have already been taken to achieve it. 


What the Workers Say 


What is the opinion of the workers on the application of the quality control 
subsystem? To find out, we visited the 12-story building being constructed 

by minibrigade members of the Construction Materials Industry located at 20 de 
Mayo and Linea del Ferrocarril in Havana City. 


The application of the subsystem is in the experimental stage on this project 
since most of the work force is not the regular force being a minibrigade. 
Due to its technical nature, the assembly crew is specialized so we decided 


+ -om lip ~ + c 
to talk to tnem. 


All the workers recognize the advantages of the application of the quality 
control subsystem in spite of the fact that they are only applying one of the 
five aspects of the subsystem experimentally. They still feel that there are 
some aspects to be adjusted within this mechanism. 

ccording to them, when their work is evaluated, the technician keeps in mind 
requirements of acceptance, placement, location, alignment, leveling, assembly 
tolerance, welding, tightening and retightening. If complete responsibility 
or quality in these aspects rested in their work, there would be no problem. 
However, to a great extent, the quality of their work depends on the condition 


Since the subsystems are still not applied in all spheres of MICONS--this is 

4 gradual process--the following can happen, especially in the case of prefabri- 
cated parts 

The parts arrive with many defects. The photographs are obvious proof of this: 
misplaced holes, poorly done or nonexistent; fat edges due to deformation of 


: 
production molds; defective diameters; deficient finishing; uneven panels; 


crooked co 
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Naturally, with these defects and based on the stipulated parameters, hey n 
never complete the project on time to win the corresponding bonus. iney ass 
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what is going to happen when the subsy-~- is /really/ applied. We are sure 
that these problems which are not their fault will have disappeared because 
the subsystem itself will teach the producers of the prefabricated parts to 
overcome those problems in quality. 


Authority of the Technician 


Naturally, the assembly technician has the authority not to accept parts that 
he sees are defective. However, he is generally responsible for more than 

one project and if he is not present when the materials arrive, it is hard to 
examine them once they are stored. Even in the case when he detects the de- 
fects upon arrival and orders their return, the hauler might refuse, generally 
alleging that the plant will not receive them. 


When the project persists in not accepting them, the solution of some produ- 
cers is to send them to another project that either because it is very needy 
or because its technician is less demanding, will receive them without objec- 
tion. It can also occur that the project that returns them waits a long time 
for the new shipment and the project could become paralyzed. 


Due to these problems, the assembly technicians and brigade chiefs generally 
accept the shipments, separate the parts that are defective and send in a new 
order. At times, it takes so long that they are forced to resort to the les- 
ser evil in order not to paralyze the project. 


Unfortunately, the final balance is always negative: the workers cannot com- 
plete the assembly on time. They lose the time invested in repairing defec- 
tive parts. No matter how much more effort is made for final quality, there 
will always be bulging walls, leaks, etc. 


The project site is filled with discarded materials that slow down the work 

and conspire against worker safety and hygiene. Thousands of man-hours, equip- 
ment and energy are lost by removing these prefabricated parts. This also 
means raw materials wasted at a time when the Sixth Party Plenum demands maxi- 
mum conservation. 


We have said that the quality control subsystem is being gradually applied in 
all the construction spheres. However, one of the characteristics of this 
complex branch is its dissimilar production so the application of those con- 
trols varies. It is necessary to adapt them so that they complement each 
other, offering positive results to the economy and the consumers. 


We promise our readers another article soon on the production of prefabricated 
parts to learn their opinions on the subject: their problems, achievements 
and future plans on this long road we are traveling toward better quality and 
profitability of our projects. 


It is not necessary to be very observant to see the great difficulties that 
must still be overcome in the application of the integral quality subsystems 
in construction. However, there are concrete results that open the way to 
savings because each day there are more who, with the aid of the Economic 
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Management and Planning System, understand that a product without quality is 
a waste that conspires against their individual economy and the national 
economy. 


PHOTO CAPTIONS 


1. p 29. Comrade Mesa, workman in the assembly crew, placing the "brakes," 
temporarily attached for the assembly of the slabs. Note that the 
left leg of the "brake" does not fit in the groove on the column 
because of a production defect. 


2. p 29. Prefabricated parts discarded due to poor production quality. 


3. p 29. Joining slabs between floors which are not finished correctly pre- 
vents normal passage of wire. Note the cut made by the workman in 
order to be able to use the part. 


4. p 30. Hole for the ALE [high flexibility steel] used in the structure 
that is distorted compared to the axis of the column. There are 
more than a dozen columns discarded on this project for this reason. 


5. p 31. This column from the Guanajay prefabricated parts plant does not 
have a groove for the placement of the "brake." 
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COUNTRY SECTION CUBA 


PRODUCTION, OTHER STATISTICS ON AGRICULTURAL COOPERATIVES 
Havana ANAP in Spanish Oct 83 p 30 
[Article by Aldo Herrera Cruz] 


[Text] The cooperative movement continues to progress firmly and decisively 
toward the objective of integrating the lands of the peasants in superior 
forms of production. As of 26 July, and as a salute to that historic date, 
65,104 caballerias of land have been incorporated in the CPA [Agricultural- 
Livestock Cooperatives]. In other words, 51 percent of the total land of the 
peasants is in cooperatives. 


For this important achievement, it was necessary to incorporate 13,649 ca- 
ballerias of land in the first 7 months of the year. 


A total of 75,391 members, including 20,294 women, work in the 1,482 collec- 
tives formed. The national average increased to 44 caballerias and 51 members 
per cooperative. 


Matanzas remains first in this thriving movement with 76.7 percent of its land 
in cooperatives. It is followed by: Ciego de Avila with 61 percent; Villa 
Clara, 57.5 percent; Sancti Spiritus, 56 percent; Cienfuegos, 53.4 percent; 
Las Tunas, 52.5 percent; Santiago de Cuba, 52.3 percent; and Holguin, 51.2 
percent. 


The cane CPA continue to report their economic balances. The Antonio Maceo 
CPA ..eaded by comrade Idalia Perez Zamora issued its balance recently. 


The cost per peso in this distinguished collective was 61 centavos per peso 
of production. It divided up profits reaching 48,000 pesos. 


The 302 CPA that cut, loaded and hauled their cane in the past sugar harvest 
sent 551.2 million arrobas of cane to the mills. This represents 99 percent 
of their production. 


The 210 combines that participated in the sugar harvest achieved an average of 
1.046 million arrobas over the entire harvest. This is 96,000 arrobas more 
than the last harvest in spite of climatic effects. There were 109 machines 
more than last year. 
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The best average was in Havana Province with 1.631 million arrobas per machine 
followed by Sancti Spiritus with 1.171 million and Matanzas with 1.119 million. 


The 527 trucks that hauled cane from the CPA carried 196 million arrobas to the 
Sugar mills for an average of 372,000 arrobas throughout the harvest and a daily 
yield of 3,083 arrobas per truck. The provinces of Havana, Matanzas, Santiago 
de Cuba and Villa Clara hauled more than 400,000 arrobas. 


There were 396 harvesting machines which loaded 331.58 million arrobas for an 
average of 999,000 arrobas per harvester over the entire harvest. fhey had a 
daily yield of 7,140 arrobas. The operators in Havana, Ciego de Avila, Granma 
and Santiago de Cuba harvested more than 1 million arrobas during the harvest. 


In this sugar harvest, 109 CPA achieved yields of more than 80,000 arrobas per 
caballeria. Of these, 42 collectives had more than 100,000, 25 more than 
90,000 and another 42 more than 80,000. 


The following CPA had the most outstanding results. The Augusto Olivares CPA 
had 50 caballerias and cut 6.297 million arrobas for a yield of 124,000 arro- 
bas per caballeria. The Dionisio San Roman CPA of Caimito, Havana Province, 
nad 12 cabdallerias on which it cut 134,000 arrobas per caballeria. The 14 de 
Junio CPA of San Cristobal, Pinar del Rio Province, had 6.4 caballerias and 
cut 137,600 arrobas per caballeria. 


Others that had more than 120,000 arrobas per caballeria were: II Congreso 
CPA in Ciego de Avila; 13 de Marzo, Mario Munoz and Orlando Diaz CPA in Sancti 
Spiritus; Juan Hernandez CPA in Pinar del Rio; and Batalla de Santa Clara CPA 
in Villa Clara. 


In the cane branch, 64.5 percent of the total area of the peasants is in co- 
Operatives. In the noncane sector, 44.4 percent is in cooperatives. 


The first CPA that was formed in Cienfuegos--the 7 de Noviembre CPA located 
in the Penasco zone--recently received electricity. A political act presided 
over by comrade Pepe Ramirez was held for that reason. 


In the municipality of Placetas, the Desembarco del Granma and Lazaro Cardenas 
CPA merged. 


The new collective which covers an area of 55.4 caballerias and has 89 members 
--35 women--will be called the Lazaro Cardenas CPA in homage to the illustri- 
ous son of the Aztec people who was a great friend to our fatherland. 


In its first economic balance, the Cdte. Pinares CPA of Isle of Youth had a 
resounding success with a cost of 28 centavos per peso of production. This 
collective had profits of more than 100,000 pesos--success in its first years 
of work. 


some 83 municipalities have more than 50 percent of their areas in cooperatives. 
They are led by Santa Cruz del Norte and Niquero with 100 percent and Perico, 
San Cristobal, Limonar, Jovellanos and Mayari with 99 percent. 
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Sagua de Tanamo and Moa have 98 percent. 
Edge of the Knife 


In many cooperatives has been verified that the work force is not well or- 
ganized and its explci'ation is low. When the work reports are analyzed, it 
can be verified that there are members who go to the field very few days in 
those 2-week periods. This means a high degree of absenteeism, a harmful 
practice that must be eliminated. In some CPA the members only work half a 
day, only the morning and not the morning and afternoon. 


There are even cooperatives where the members miss work So frequently that 
they have to use paid labor, a contradiction. 


It has not been possible to have all the cooperatives standardize their pro- 
ductive activities creatively so that economic stimulation operate as a factor 
to increase production and efficiency. 


It is necessary to examine the organization and functioning of the brigades, 
especially in the large cooperatives of 150, 200 or more caballerias and mem- 
bers, to spread the most positive experiences as to the autonomy needed for 
brigades in this type of cooperative like: allocation of production means; 
integral care of fields and responsibility for complete production cycles; 
economic stimulation for overfulfillment of the plans and reduction of produc- 
tion costs; etc. 


These are important aspects that we must improve in order to improve the qual- 
ity of the cooperative movement and strengthen its development. 
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COUNTRY SECTION CUBA 


DOS SANTOS COMMENTS ON PRESENT SITUATION IN ANGOLA 
Havana JUVENTUD REBELDE in Spanish 10 Nov 83 p 4 


[Interview with Col Antonio Dos Santos Francia (N'Dalu), Politburo member of 
MPLA-PT and chief of staff of the FAPLA, in Luanda, 11 November, by Eloy Con- 
cepcion: "Cuba Has Always Been at Angola's Side at Decisive Times" ] 


[Text] Luanda, 11 Nov--Col Antonio Dos Santos Francia (N'Dalu), a member of 
the Politboro of the MPLA-PT [Popular Movement for the Liberation of Angola- 
Labor Party] and chief of staff of the armed forces, granted the following in- 
terview to PRENSA LATINA on the occasion of the 8th anniversary of the inde- 
pendence of Angola. 


PL: We would first like you to tell us about the role of the FAPLA [expansion 
unknown] in the fight for independence. 


N'Dalu: The FAPLA was formed to defend the revolution. It started among the 
guerrillas who at that time fought Portuguese colonialism. It was then neces- 
sary to transform that guerrilla army into an organized armed forces to defend 
a nation, a state. It continues to exercise its role today as the armed branch 
of the Angolan people. 


The armed forces grew and, naturally, so did problems due to inexperience in 
forming a regular army. 


However, we have advanced little by little. We have had great cooperation 
from Soviet and Cuban specialists in the organization. 


PL: Yesterday, 10 November, must have been a day of historic memories for you. 
It was the 8th anniversary of the battle of Kifangondo. Weren't you the one 
who welcomed the Cuban soldiers on that date? 


N'Dalu: Yes, I remember perfectly when the first Cuban internationalist sol- 
diers came at the request of our government, President Neto, because of the 
South African invasion from the south and also an invasion from the north. 


N'Dalu: Yes, we had fought several battles earlier but later, as I said, with 
the great invasion by the racists from the south, our armed forces had problems 











containing two attacks, two invasions, one from the north and the other from 
the south. To the north was the enemy FNLA [Angolan National Liberation Front] 
supported by the Zairian regular army and to the south were the South African 
troops and the puppets of UNITA [National Union for the Total Independence of 
Angola]. 


Therefore, we had to appeal to our steadfast friends--that is, the socialist 
camp, especially the Cubans. 


On 9 November, some forces arrived and had to participate in the decisive bat- 
tle of 10 November, just hours before proclaiming independence. On 10 Novem- 
ber, we defeated the enemy's determination to prevent the proclamation of 
independence. 


PL: Did shots ring out while the flag was still being hoisted at zero hours 
on 11 November? 


N'Dalu: Yes, but they were our celebration shots. The enemy had been de- 
feated in Kifangondo by a combination of Angolan and Cuban heroism. 


PL: The FAPLA is recruiting now. What are the results of that work? 


N'Dalu: With the formation of a regular army, we had to inject new blood into 
the FAPLA. The law was approved; this gave us a legal instrument to act. 


We are satisfied with the result. The number of youths incorporated into the 
FAPLA is very good. It must be pointed out that, due to the political work 
carried out, many youths sign up not to comply with the law, but because they 
are aware of the need to defend the revolution, the threatened independence, 
the country. 


The FAPLA recruiting has been satisfactory. 


PL: Within that context, how would you analyze the situation of Angola at 
this time? 


N'Dalu: Aggression against Angola will continue as long as imperialism exists. 
Now aggression from the Reagan administration has increased. First it was car- 
ried out directly by South Africa. The form changed; now puppet factions pro- 

vide multilateral support. 


They train, equip and penetrate through the logistical support of their avia- 
tion. It is increasing because UNITA works for South African interests. 


UNITA can say that it is fighting to obtain power to govern. No, UNITA'sS way 
of fighting responds to South African interests. 

Angola suffers from that policy; we are one of the main targets. We are suf- 
fering from a so-called "undeclared" aggression. South Africa occupies part 
of Cunene Province and continues to attack under the false pretext that we 
support SWAPO [South-West African People's Organization]. 
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We have always stated that we will support SWAPO because it is the duty of 
Africans to support a people that fights for its independence. When we fought 
for independence, we were supported by other peoples. 


This is a right of the people of Namibia, to be supported by the African peo- 
ples. Angola has stated that; we will never conceal it. 


The truth is that they attack us because of our option, our socialist option, 
for being a revolutionary country. If we stopped supporting SWAPO, they would 
Still attack us. 


PL: Have there been some blows against UNITA recently? 


N'Dalu: Yes, we have to respond to that aggression and, naturally, we must de- 
feat it. That is the mission of the armed forces--to fight where the enemy is. 
We cannot rest on the laurels of some recent victories. What we must do and 
will do is to increase our offensive in order to destroy them completely, de- 
stroy the puppets. It is one of our basic missions. 


The enemy uses a lot of propaganda like false war communiques. The truth is 
that it has received harsh blows. We are organizing our army, expanding it, 
in order to defeat aggression and have a country at peace. 


They destroy economic targets, murder peaceful citizens, women and children, 
and try to destabilize the country. 


PL: How do you evaluate the internationalist support that Angola receives? 


N'Dalu: There is cooperation from the USSR and Cuba; the Angolan people asked 
for it. We view the Cuban cooperation in moral terms. It transcends all bor- 
ders. It is the moral duty of peoples who travel the same road. Imperialism 
cannot understand this. It will never be able to understand it and, therefore, 
it tries to use propaganda. The Angolan people are clear about it; the facts 
are visible. 


PL: What about the U.S. invasion of Grenada? 


N'Dalu: There are those who say "it is an ill wind that blows no good." We 
feel the United States has always considered Latin America its fief but times 
have changed. They have cut off their fingers and hands but still have not 
removed their teeth. 


There had not been such brazen aggression, without any pretext, to try to sub- 
jugate a people since the aggressions against Cuba and the invasion of Santo 


Domingo. 
PL: Anything else? 
N'’Dalu: Yes. When commemorating 8 years of independence on 11 November, we 


must say that we have always had confidence in the Cuban people, in their re- 
volutionary and internationalist attitude. At decisive times, Cuba has always 
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been present not only in Angola but in other countries, with no other objec- 
tive than to help the people. Our people know this; it goes down in history. 


We want to tell the Cuban people at this time that we continue to defend the 
revolution, the same revolution that fights to end the exploitation of man by 
man. 


T7717 
CSO: 3248/243 
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COUNTRY SECTION CUBA 


ASSEMBLY PRESIDENT NOTES DELEGATES' DIFFICULT TASK 
Havana JUVENTUD REBELDE in Spanish 11 Nov 83 p 1 
[Article by Jose J. Maso: "Seminar on Attributes of Government Organs Closed" ] 


[Text] The difference between a deputy under socialism and the characteristics 
of a man in a Similar position in the bourgeois parliaments is abysmal, accord- 
ing to Flavio Bravo Pardo, member of the Central Committee and president of the 
National People's Government Assembly. He closed a 2-day seminar given at UPEC 
[Union of Cuban Journalists] on the structure, functions and attributes of gov- 
ernment organs at the different levels. 


He noted that foreign parliamentarians who visit us are surprised when they 
tour some industry or production or service center, meet a worker at one of 
these places and learn that this simple man of the people who wields a produc- 
tion instrument in his hands is a deputy to the National Assembly. In his 

free time, without receiving one centavo, he performs functions for which those 
in capitalist countries quickly become rich through juicy wages. 


He also emphasized the difficult task of the delegate who loses hours of sleep 
to carry out his difficult task of representing those who elected him to the 
corresponding government organ. He must help find solutions to those problems 
that hurt the collective. 


Flia Garcia Patino, head of the department for servicing the local people's 
government organs, referred to the meetings when the delegate renders account 
to his electors. Evaluating the attention to and handling of the citizens' 
opinions, he said that there must be greater use «cf the delegate's office to 
channel these concerns. 


There is the widespread opinion that the offices are only for handling personal 
problems; that is totally incorrect. 


The next regular session of the National People's Government Assembly in Decem- 
ber will cover the following basic topics, among others: analysis of the 1984 

single plan for socioeconomic development; the 1984 budget; and the reports of 

the Ministry of Communications and the Havana City Provincial Assembly. 


The international activity of the top government organ and ratification of 
decree-laws will also be reported on. 
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COUNTRY SECTION CUBA 


YOUNG TRADE UNIONISTS MEET FOR FIRST TIME AT CTC CONGRESS 
Havana JUVENTUD REBELDE in Spanish 11 Nov 83 p 1 
[Article by Amable Amador: "First National Union Conference of Young Workers" ] 


[Text] The first national union conference of young workers will meet at the 
CTC [Central Organization of Cuban Trade Unions] on 14 and 15 November in sa- 
lute to the 30th anniversary of Moncada, the 25th anniversary of the revolu- 
tionary victory and the 15th CTC Congress. 


Rafael Hernandez, head of the department of young workers of the CTC, stated: 
"This conference will have special importance for the young workers who play 
a major role in production and services throughout the country." 


Hernandez added: "At this youth meeting we will try, with the active colla- 
boration of the veteran UJC [Union of Communist Youth], to submit for analysis 
all aspects related to the role of the young worker in society." 


He also indicated that the ways in which the union movement can help solve 
problems that pertain to our large masses of young workers must be stipulated 
at the meeting. He noted that four topics will be covered in four committees. 
These will be: attitude of the youths toward production and services; educa- 
tion and training and the prospects on those fronts; use of free time; and 
ideological development. 


Some 365 delegates from all over the country will attend the conference. This 
includes the delegation of youths who work and are trained in CEMA countries. 
The delegates will meet at the Teatro Lazaro Pena. At 8 am on 14 November, 
they will lay a wreath on the tomb of the captain of the working class. That 
will mark the beginning of this important meeting of the young workers. 


In addition to the CTC and the UJC, the following organisms will participate 
in the conference: SEPMI [Society for Patriotic-Military Education], INDER 
[National Institute for Sports, Physical Education and Recreation], MINED 
[Ministry of Education], Ministry of Culture and the national unions. 


Rafael Hernandez ended: "With the valuable participation of all these factors, 


we will be able to make our young workers a veteran bulwark of socialism and 
of the new worker generations." 
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COUNTRY SECTION DOMINICAN REPUBLIC 


FACTORS CONTRIBUTING TO RAPID URBANIZATION CONSIDERED 
Santo Domingo LISTIN DIARIO in Spanish 29 Nov 83 p 3c 


[Text] The urbanization process which has been taking place in the country 
in recent years, particularly exaggerated urban concentration, has been 
caused by a series of factors such as agrarian reform, industrialization 
and tourism, among others. 


A report issued by the technical secretariat of the Presidency, which 
proposed an urbanization policy, sets forth all these aspects and their 
incidence by district. 


The report states that for a reduced number of cities there has been a 
Significant increase in industrial employment in the past 2 decades, which 
certainly explains part of the noteworthy growth of those cities during the 
same period. 


According to the report, the concentration of industry in the capital and 
its suburb, Haina, is being reinforced within the framework of a process 

of mutual stimulation between it and the consumer market, which in ever 
increasing proportions is concentrating in Santo Domingo. Added to this 
are the phenomena of the presence of two well-equipped ports (Haina and 

Sans Souci) and other attractions Such as the presence of Spare parts 
distributors, headquarters of banks, easy access to government offices, etc. 


In a related connection, the report states that one of the principal elements 
impacting on the behavior of activity in the construction sector is the 
dynamics of public investment, although private investment in construction 
has been playing an increasingly preponderant role Since the mid-1970s, 


As for the geographic distribution of investments in construction, the report 
notes the leading place of the National District (Santo Domingo) as the 
recipient of investments. On the average, it receives a much higher 
percentage of investments than that of the population residing there [sic]. 
For Santo Domingo the percentages of public investments and population have 
been more or less in balance. 


It is assumed that private investments in construction to the same or greater 
extent are concentrated in the Capital city, thus favoring the process of 
hyperurbanization in the country. 
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The study reports that because of the predominance of unskilled manpower, 
the construction sector has become de facto the catalyst of an important 
part of the migratory process from rural areas to the cities. The great 
percentage of workers performing relatively easy and simple tasks, and the 
fact that almost the totality of workers in the sector are learning their 
jobs through experience, help to explain the role being played by this 
sector in the labor market of the urban areas. However, that selfsame 
economic-social factor, the temporary nature of the jobs themselves, the 
possibility of easily rotating and replacing workers produce very unstable 
and deficient living conditions. 


With agrarian reform and programs of technical and financial assistance, the 
privileged regions coincide to a great extent with the now so-called "Areas 
of Agricultural Development." 


Up to now, the programs have not produced the expected results, although 
there has been a significant increase in rice production. Even though they 
have not produced optimum results, there also has been no great impact on 
the growth of the urban centers in the regions of the programs, with the 
exception of Azua. With the implementation of operational programs in the 
"Areas of Development," it is hoped that there will be an improvement in the 
regional impact of the agricultural programs, with dynamization of the 
regional-local urban centers. 
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COUNTRY SECTION DOMINICAN REPUBL 


BRIEFS 


FOREIGN EXCHANGE BANKS FORM ASSOCIATION--The foreign exchange banks 
authorized by the Monetary Board have formed an association, according to 
information released by the organization's recently elected board of 
directors. The organization was named "National Association of Foreign 
Exchange Banks."" It was established during a meeting held oa Saturday by 
executives of those foreign exchange establishments in the private dining 
room of the Santo Domingo Country Club. In a press release, the organization 
Stated that the recently elected board is provisional and will caly be in 
office for 60 days. According to the press release, the association's 
board of directors consists of Victor Mendez Capellan, of the Vimenca Bank, 
chairman; Dr Hector R. Martinez C., of the Horizonte Bank, vice president; 
and Brinio Diaz, of the New York Bank, secretary. The following men are 
also members of the board of directors: Rafael A. Rodriguez, of the 
Popular Bank, treasurer; Hugo A. Rodriguez F., of the Osaka Bank, member: 
and Jose A. Hernandez, of the Nationa] Bank, member. The press release 
states that the bylaws will be released next saturday and the incorporation 
of the new association will then be Sought. [Text] [Santo Domingo EL 
CARIBE in Spanish 29 Nov 83 p 6C] 8143 
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COUNTRY SECTION ECUADOR 


IMF AUTHORIZES THIRD DISBURSEMENT OF STAND-BY CREDIT 
Quito EL COMERCIO in Spanish 24 Nov 83 p A-1 


[Text] The Central Bank reports that the Board of Directors of the Inter- 
national Monetary Fund has authorized the third disbursement of 39.4 
SDR's, equivalent to around $41 million, as part of the "stand-by" credit 
granted to Ecuador and it has also authorized an additional credit of 

85.4 SDR's equivalent to some $91 million. Both these disbursements 

will be credited to the country's account at the end of the current year. 


The Board of Directors of the IMF approved the report of a speciai mission 
it had sent to Ecuador to determine how the stabilization plan was being 
implemented and subsequently authorized the third disbursement by which 
the country will receive 75 percent of the stand-by credit to which it 

is entitled under the previously effective fund's rules. 


What this means is that a stand-by credit of $124 million will be received 
by the end of November since the commission of IMF's experts has determined 
that the plan of economic stabilization is being fulfilled. 


It is also reported that the Board of Directors of the IMF has agreed 
with Ecuador's request of several months ago to be allowed to draw $91 
million from the Compensatory Financing Facility for exports given the 
problems facing the country's economy because the volume of the main 
products it exports has declined due, among other things, to last winter's 
bad weather. 


The stand-by credit of $41 million plus the $91 million drawn from the 
Compensatory Financing Facility means that by the end of this month the 
country will receive from the IMF around $132 million which, according 
to the manager of the Central Bank, will bring liquidity to the foreign 
money reserve. 


The credit for $91 million given as compensatory financing for exports 
was authorized by the Board of Directors of the fund after seeing the 
report of the IMF's mission which visited Ecuador a few days ago. This 
is the second time that Ecuador makes use of this type of financing. 
The first time Ecuador drew from that facility was in 1969. 
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Finally it is reported that the Central Bank has reauested from the inter- 
national bank the second disbursement of the credit . vailable to the country 
which amounts to $107 million after which Ecuador witl have received 75 
percent of that credit. 


Official sources report that Ecuador expect to receive: tnat disbursement 
by the end of November bringing to around $240 million the total amount 
received. 
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COUNTRY SECTION ECUADOR 


STATE OF FOREIGN RESERVES, BALANCE OF PAYMENTS VIEWED 
Guayaquil EL UNIVERSO in Spanish 19 Nov 83 p 2 


|Text] According to information released by the Central Bank the country's 
foreign monetary reserve was $296 million on 31 October this year thanks 

to the first disbursement made by the International Bank on account of 

the credit obtained by the country in the rescheduling of its external 
debt. 


But although the Bank of Issue has admitted that the first credit block 

of $215 million is being applied to pay for pending imports, these items 
have not improved the state of the foreign monetary reserve or the valance 
of payments and were only applied to repay arrears. 


Therefore, as stated by the Bank of Issue, the first block of additional 
credit from international creditors, amounting to $215 million, was not 
"really" cashed in to improve the standing of the foreign money reserve. 


Furthermore the Central Banks report that the amount of stabilization 
credits used to refinance the private foreign debt amounted to 5,066 
million sucres on 31 October this year. 


Ten days earlier that amount was 4,673 million sucres, meaning that in 
just over a week some 400 million sucres were spent, and this shows that 
these resources are extensively used. 


Trade Surplus 


Spokesmen for the Central Bank also said that until October the trade 
balance surplus was $787 million, a figure showing the constant increase 
of that positive balance compared to the previous year. 


These results were achieved thanks to restructions imposed on imports 


which between January and October of this year only amounted to 1,016,000 
while ‘ast year they totaled $1,513,000. 
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While this year the volume of exports declined compared to last year, 
the report notes, their value on the other nand did not decrease as much 


as was expected thanks to the support policy adopted by the national 
government. 


This year's export receipts amounted to $1,804,000 while in 1982 they 
were $1,852,000. 
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COUNTRY SECTION ECUADOR 


ADMINISTRATION ANNOUNCES PLAN TO CONTINUE MINIDEVALUATION 
Quito EL COMERCIO in Spanish 25 Nov 83 p A-7 


[Text] Quito. According to official statements, the minidevaluation 

of the sucre will continue until the present government completes its 

term in office. There are no plans for a big devaluation in the immediate 
future but further austerity measures will be introduced. 


In its latest issue, the magazine ANALISIS SEMANAL points out that the 
national government continues to adopt measures of economic policy to 
meet its commitment with the International Monetary Fund and to bring 
about a recovery in the private sector. The magazine also expresses the 
view that right now the economic situation of Ecuador shows genuine and 
real improvement. The trend towards gradual relaxation in the country's 
economy is reflected in the new higher interest rates; in the settlement 
of payments for all exports--with the exception of petroleum--at the 
free market rate of the Central Bank which is higher than the intervention 
rate; in the rehabilitation of enterprises with the help of the Bank of 
[ssue; in the fact that greater liquidity in the financial system will 
avoid its collapse and in the rescheduling of the second instalment of 
the foreign debt of $600 million of which $250 million represent the 
share of the private sector. 


The interest rate for commercial credit rose to 19 percent while for 
financial funds and other lines of credits for production the interest 
rate only increased to 16 and 19 percent. These rates are viewed as 
likely to attract a higher volume of monetary resources into the financial 
system even if they do not offer a real incentive, because during the 

last 12 months the rate of inflation rose to 65 percent, a level which 
indicates that in that same period Fcuadorian capitals suffered a similar 
drop in value. 


Although higher interest rates have the positive effect of encouraging 
savings, they also have the negative effect of making credit more expensive 
and increasing production cost for Ecuadorian companies operating with 
banks loans. 
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The Monetary Baord has authorized the Central Bank to participate in a 
program to reorganize enterprises with liquidity problems by rediscounting 
notes arising from an extension of the repayment date for short-term debts 
and from the conversion of credit into capital stock. 


Monetary authorities have prepared a package of measures intended to bring 
greater liquidity into the financial system which includes raising rediscount 
credit lines for industry, construction, tourism, agroindustry to as 

much as 10 billion sucres; eliminating previously required deposits for 
exports; allowing greater participation by the IESS [Ecuadorian Social 
Security Institute] in the purchase of securities in the stock market, 

and securing funds from the Central Bank to purchase notes worth 500 

million sucres. This financial shot in the arm amounts to close to 15 
billion sucres. 
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COUNTRY SECTION FRENCH GUIANA 


MINIMUM HOURLY WAGE INCREASED TO 18.62 FRANCS 
Cayenne LA PRESSE DE GUYANE in French 17 Oct 83 p l 
[Decree] 

[Text] Raising of the Minimum Wage (SMIC) 


By the decree dated 29 September 1983, the interprofessional minimum wage rate 
has been raised to 726.07 francs per week for 39 hours of actual work. 


Starting 1 October 1983, wages will not be able to be be.ow the following 
rates: 


Hourly wage 18.62 
Weekly wage 726.07 
Monthly wage (based on 39 hours per week) 3,146.78 
*Extra hours at 25 percent (from 40 to 47 hours) 23.27 
*Extra hours at 50 percent (above 47 hours) 27.93 
WAGES BELOW EIGHTEEN YEARS OF AGE (first six months of professional 
experience): 
Hourly wage (from 16 to 17 years of age) 14.89 
(from 17 to 18 years of age) 16.75 
Weekly wage (from 16 to 17 years of age) 580.71 
(from 17 to 18 years of age) 653.25 
Monthly wage (from 16 to 17 years of age) 2,516.41 
(from 17 to 18 years of age) 2,830.75 


HOTEL, CAFE, AND RESTAURANT PERSONNEL: 


1) Cooks: 

Monthly wage (44 hours per week) 3,550.08 
2) Other personnel: 

Monthly wage (49 hours per week) 3,558.28 
3) Food allowance: 

Personnel provided with 2 meals: deduct 10.37 francs (MG) per 

work day 
Personnel provided with 1 meal: no deduction 


Personnel provided with no meals: add 10.3/ francs per day 











Employers belonging to the unions which have signed the 3 December 1977 
interprofessional agreement (SETBA, GIGU, SICAG) will not be able to pay 
hourly wages below: 


22.33 francs beginning 1 October 1983 (SMIC Metropole) 


Following the increase of the SMIC, the minimum wage scale applying to 


Construction and Public Works workers is, in effect, the following, as of 
1 October 1983: 


Worker Category Wage 
Ml 22.33 
M2 22.33 
OS1 22.33 
OS2 22.33 
0Q1 22.33 
0Q2 24.00 
OHQ1 26.00 
OHQ2 28.00 
CEl 31.00 
CE2 35.00 
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COUNTRY SECTION FRENCH GUIANA 


ECONOMIC DEVELOPMENT OF OVERSEAS DEPARTMENTS SEEN AS PRIORITY 
Cayenne LA PRESSE DE GUYANE in French 21 Oct 83 p 3 


[Text] The economic development of DOM-TOM [Overseas Departments and 
Territories], and, more importantly, the creation or the modernization of an 
effective productive apparatus capable of reducing the significant unemploy- 
ment rate which is ravaging the overseas territories and of decreasing 
dependencies on foreign countries, is a priority of the government. 


But the search for new investors, as determining as this may be, could never 
be enough. It is also necessary to improve the entire economic context of 
DOM, whether it be a question of the necessary improvement of the training 
of men and women as well as the continuation of the important effort already 
undertaken to develop infrstructures and to improve the communications 
network. 


The economic potential of the French overseas territories is certain. It 
remains to exploit it more every day. To do that, it is necessary to con- 
solidate the traditional productive sectors--especially agriculture and 
fishing--and, at the same time, to take initiatives in new sectors, food- 
raising and sea-farming, for example. All types of cottage industries-—-—which 
are often ancient activities--must be given more consideration. Tourism must 
be adapted both to the situation of the overseas territories and to the 
demands of a potential clientele which is not yet totally identified. 


The investment incentive system is already perfected. It was improved in 
1982 and must be fully utilized, be it a matter of subsidies, loans, and 


fiscal deductions. 


It is necessary to stress once again the indispensable role that PME and PMI 
play in DOM as a whole as well as the more powerful firms which may set up 
dynamic subsidiaries there. The DOM industrial commissioner and AND-DOM must 
also maintain the ties and the contacts between the home country and the 
overseas territories and between the governments and the industrialists, 

and thus favor the setting up of new firms in DOM by investors who will have 
become aware of the opportunities which are offered to them. 


If the local markets are often reduced in size, even if they must be recovered, 


it is also advisable to open new broader markets directed toward exportation 
to the surrounding regional areas of the Overseas Departments. 
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It should also be emphasized that, as for regionalization and decentralization, 
they will provide a new spirit and a greater intervention of the elected 
representatives in the direction of local economic development. 


Among the recent actions taken by SEDETOM, the following points may be 
essentially noted: 

*the European Economic Community [EEC] 

*The Plan 

*Agriculture 

*Transporation and Infrastructure 

*The Sea 


The European Economic Community 


On 8 September, George Lemoine, secretary of state to the Ministry of the 
Interior and Decentralization, in charge of Overseas Departments and Terri- 
tories, visited Brussels on a work and information mission. 


He met with the chief officials of the European Economic Community Commission 
as well as the ambassador who is France's permanent representative to the EEC. 


This first visit to Brussels enabled the secretary of state to remind the 
various European commissioners of the necessity of taking into account the 
particular situation of the French Overseas Territories within the community 
as a whole. 


Mr. Lemoine emphasized the intervention of the Structural Fund in DOM (FEOGA, 
FEDER, FSE) and made the community authorities sensible to the particular 
problems of DOM-TOM now as the renegotiation of the CEE/ACP Convention is 
being prepared. 


Mr. Lemoine expressed the hope that missions composed of elected representa- 
tives of DOM and TOM might soon pay a visit to Brussels. 


Before going to Brussels, Mr. Lemoine had already met with Mr. Chandernagor, 
ministerial delegate in charge of European Affairs for the Ministry of 
Foreign Affairs, in Paris, where he touched on these problems as a whole. 


The Overseas Territories and the Preparation of the Ninth Plan 


Attention to the Overseas Territories in the preparation of the Ninth Plan 
has been assured in many ways. 


First of all, the National Planning Commission has decided to create, under 
its own aegis, a specialized training program called the DOM-TOM Inter-Group. 
Its work has made it possible for the government to include measures concern- 
ing the Overseas Territories in each of the Plan's two laws. 


Thus, the first law of the Plan has defined the following four major 
directions for the Overseas Territories: 

--waging the battle against unemployment 

--the search for the conditions leading to greater economic autonomy 
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--the redefinition and the renewal of interdependencies 
--overtures to foreign countries and cooperation 


As for the second law of the Plan, the government has decided not to isolate 
the problems of the Overseas Territories under a separate heading. Such an 
option, in return, leads to the consideration of all of the programs of the 
Plan (PPE) which have priority as liable to be applied to the Departments 
and Territories in the same way as to the regions of the home country. In 
this regard, it is noted that a good number of the chapters of the second 
law include a comment concerning the "Overseas Territories" dimension in the 
Plan's directions and that PPE No 9 "to bring about the decentralization and 
the proper balance of the Territory" sanctions the position of priority of 
DOM-TOM among the nation's decentralized communities. 


Finally, the Overseas Departments and Territories are concerned, in the same 
way as the regions of the home country, with the new procedure of the plan- 
ning contracts between the state and the decentralized communities. To this 
effect, the secretary of state for DOM-TOM has been charged with--as has 
DATAR [Delegation for Territorial Development and Regional Action] for the 
regions of the home country--the carrying out, in close cooperation with 

the Planning departments, of the necessary preparations for planning contract 
pilot studies between the state and the Overseas Communities which are 
concerned. 


It is to be recalled that the planning contracts will not be signed until 

the first six months of 1984 when Parliament will have passed the National 
Plan and when, for their part, the regions (or the Overseas Territories) will 
each also have adopted a regioual development plan (or Territorial) at the 
end of 1983. 


Agriculture 


Many decisions awaited by agricultural groups and the elected representatives 
of the Antilles have just been made official: 


--The creation of the Joint Sugar Company of Martinique will 
permit a clear definition of the conditions under which sugar 
production in Martinique will be organized in future years. 


--The publication of the decree creating the Agricultural Land 
Savings Company of Guadeloupe should put an end to the uncer- 
tainties concerning the implementation of land reform: the 
first agricultural land groups will be set up shortly and this 
will permit the installation of new farmers. 


Finally, the imminent creation of the Agricultural Development Office in DOM 
will permit an improvement in the role of FORMA [Fund for the Organization 
and Regulation of Agricultural Markets] in favor of a diversification of 
products. The competence of this office will be broadened to include the 
Sugar cane sector and its by-products, thus permitting DOM professionals to be 
more closely associated with the definition of agricultural policy which is 
to be implemented. 
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Transportation and Infrastructures 


Two essential operations are worthy of mention: 


The Sea 
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--Reunion 


The present port at Pointe des Galets has proved to be inadequate 
and so in 1980 it was decided to build a new port at Baie de la 
Possession. The total cost has been estimated at 480 MF to be 
divided between the Secretary of State in charge of Maritime 
Affairs and the Reunion CCI. 


--Saint-Pierre and Miquelon 


The completion of the deep water quay in the Saint-Pierre harbor 
(28.37MF divided between the Secretary of State for Maritime 
Affairs SEDETOM (FIDOM) and the FED). The quay was completed in 
August 1983. 


--Support of the effort already initiated to develop sea-farming 
in DOM, modernization of the fishing cottage industry, and 
intensification of oceanic research. 


--Decision to construct a fourth deep-freeze trawler at Saint-Pierre 
and Miquelon, 





COUNTRY SECTION GUADELOUPE 


DECENTRALIZATION LAW HAS NEGATIVE IMPACT ON 1984 BUDGET 
Pointe-a-Pitre FRANCE ANTILLES in French 30 Nov 83 p 12 


(Text? The decentralization law is now in force; and Monday, 
for the second time, the Departmental Assembly invested with 
its new powers, held its eighth session in 1983 in an effort 
to debate the major provisions of the 1984 budget, the 
second budget to be prepared by the department. A full 
agenda was also scheduled for this session which was to 

last for the entire week and involve the work of the elected 
officials’ committees. 


The impression produced Monday evening by the initial debates was not one 
of optimism. The great majority of the elected officials are aware of the 
difficulties involved in the implementation of the provisions of the decen- 
tralization law. 


Many councilors general told us that the question was whether they would be 
allowed to do their jobs and whether the state would keep its pr mises. 


For example, with regard to the timetable set by the law for the various 
transfers of authority between the state and the local collectivities, our 
councilors generals at the start of preparation of the 1984 budget are 
wondering how the transfers scheduled for 1 January 1983 in the sectors of 
social assistance and health action were effected. 


In fact, we must emphasize that this assistance represents a major part of 
the budget (50 percent on the average). 


The president of the general council, Lucette Michaux-Chevry, brought up this 
subject Monday during the report on the major provisions of the budget. She 
"expressed the concerns provoked in her by "the implementation of decentrali- 
zation for Guadeloupe." 


She told her colleagues she was worried that this draft legislation concerning 
the authorities of the DOM foverseas departments/ "could well be translated 
in our collectivity into an appreciable loss of resources." 
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For the president, these concerns are manifested in two points of view: "first, 
as regards the authorities which will in fact be attributed to or taken 

away trom our department, and second, with respect to resources and consequent- 
ly coverage of the expenditures implicit in the authorities given to us." 


Michaux-Chevry also described the current situation of the department: ''The 
future is shrouded in fog." Also, in the report she presented, she expressed 
the wish that the elected officials would be able to prepare the 1984 budget 
calmly. 


In this report prepared by the administrative services of the department, the 
first point which should be emphasized is the dimunition in departmental 
resources (elimination of the tax on run, highway funds transferred to the 
region). 


While at the same time expenditures will increase, particularly in the social 
assistance "line items." We might also note that the department will not be 
able to act comfortably and have an ambitious policy, after it has paid its 
debt, its personnel (and other services such as the SDIS (Departmental Fire 
and Rescue Service)... 


Increase Taxes? 


In her report, the president placed particular emphasis on "the preparation 
of the 1984 budget which is running into important problems." 


"As regards expenditures," Michaux-Chevry continued, "we have reason to be- 
lieve that needs, far from decreasing, will increase." 


Other concerns involve three worrisome subjects which will have to be taken 
care of in 1984. Sugarcane and its problems. The department will need 20 
million francs for expenditures to revive the sugar industry. Another sub- 


ject: land reform spread out over 3 years. In 1984, the department will 
expend 5 million francs. 


Finally, the SODEG /expansion unknowg/ "which has been shaken by events, as 
you know," the president emphasized, will need 20 million francs for recovery. 


Hyperbolically speaking, with expenditures like these, we would have to raise 
taxes 45 percent; and the department does not want to do that. At the same 
time, it does not appear that the department's ordinary revenues will increase. 
Well then, who is going to pay? 


As regards the transfer of social assistance, what will be the state's contri- 
bution? Will the overall functional budget be increased over that of 1983? 


Che department and its elected officials are aware of and disturbed by the way 
in which the state will pay its debt and proposes to fulfill its commitments, 
when we know that it already owes the department 100 miliion... 


/ 
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Concern: the refusal to make the Guadeloupe taxpayer pay his taxes. The 
council general in the course of this session nevertheless is going to have 
to decide the priorities to be set, the archipelago's equipment, improvement 
of the highway system and continuation of the effort undertaken to equip the 
airports and also improvements in existing housing. As for interventions 

in agriculture, there will be a continued effort in the irrigation sector. 


At the end of her report, Michaux-Chevry asked her colleagues to reaffirm 
their will to finalize two proposals they had made to the government: the 
first is the creation of an investment fund for the benefit of the communes ; 
the second is the granting of a loan with which the government would agree 
to offer financial advantages... 


These measures reportedly are designed to resolve Guadeloupe's current 
problems and to facilirate the entry of young people into the "private sector." 
At this time they lack the funds required by the bankers. 


The councilors general are now "jawing" about the proposals made to them 
last Monday. Through the various committees, it will be up to them to make 
the decisions affecting Guadeloupe's future. 
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COUNTRY SECTION 
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AT\L'T UPE 
J JAVELUU! 4 


BRIEFS 


OCTOBER CONSUMER PRICE INDEX DOWN--The consumer price index on Guadeloupe 
dropped 0.1 percent in the month of October 1983. fhis slight drop is 

the result of a decrease in the prices of local fruits and vegetables which 
after the big rise the preceding month have fallen back by almost 1 percent, 
concomittant with a drop of 1.5 percent in the prices of seafood. The food- 
beverages sector has experienced a drop of 0.4 percent, in spite of in- 
creases in food oils of 4.4 percent, the prices of which after a long period 
of stagnation have risen sharply on the world market. Ihe fuel-energy sector 
has produced a 3 percent rise in the rates of household electricity and 

has experienced an increase of 0.2 percent. Manufactured products and ser- 
vices reflect a moderate increase of 0.] percent. Since the beginning of 
the year, in spite of the sharp unswing in the month of January (plus 2.5 
percent), the rise in the CPI is around 7 percent, which demonstrates well 
the slowdown effort undertaken and permits a forecast of a rise of 8.5 to 
8.7 percent, barring a last-minute accident. (Text? /Pointe-a-Pitre 

FRANCE ANTILLES in French 5 Dec 83 p 7 8143 
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hh 








COUNTRY SECTION HONDURAS 


STUDY QUESTIONS CONSUPLANE UNEMPLOYMENT FIGURES 
Tegucigalpa LA TRIBUNA in Spanish 24 Nov 83 p 2 
[Article by Rene Cantarero] 


[Text] A study on unemployment and underemployment prepared by the Con- 
federation of Honduran Workers (CTH), the Association of Honduran Economists 
(CHE) and the Ebert Friedrich Foundation (FES) questions a Higher Council 
for Economic Planning (CONSUPLANE) report to the effect that the country's 
unemployed will rise to over 300,000 persons in 1984. 


The study of those three organizations states that 1983 unemployment in 
Honduras is almost three times higher than what CONSUPLANE asserts will 
be next year. 


The economically active population in 1983 amounts to 1.2 million persons, 
representing 29 percent of the total population. In other words, there 
are 3.4 economically inactive persons for each active one. The majority, 
83.5 percent, are men and 16.5 percent are women. Likewise, 52.9 percent 
are under age 30, says the study. 


In 1983, about 800,400 workers have occupational problems--256,500 unemployed 
and 543,900 underemployed. This situation will be aggravated by the number 
of persons who will try to join the job market as they reach working age, 
asserts the document. 


Nevertheless, if the employment goals proposed by CONSUPLANE were achieved, 
the number of unemployed in this country will be 303,900 by 1986. 


The three organizations indicate that open unemployment results from 
diminishing demand for jobs by businesses. 


The level of open unemployment rose from 7.3 percent in 1972 to 14.4 
percent in 1980 and to 21.2 percent in 1983, they say. 


Regarding underemployment, they explain that most of the country is affected 


by it, caused by insufficient work hours, low income level or lack of 
skills. 
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It can be estimated that 5/7 percent of the employed are underemployed, and 
also that unemployment caused by underemployment--that is, the proportion 
of full jobs that would have to be created so that such workers can be 
fully employed--would be 22.8 percent. Therefore, total unemployment, 
including some 21.2 percent of open unemployment, would rise to 44 percent 
of the economically active population. 


Furthermore, 89.1 percent of the persons employed in the agricultural- 
livestock sector are affected by underemployment. Of these, 61.4 percent 
are located in productive units of fewer than 3 manzanas and earn an 
annual per capita income of 135 lempiras. With such income they can 
barely cover 27.6 percent of the cost of a basic food basket. 


Underemployment among those employed in the industrial sector is appro- 
ximately 44 percent. This phenomenon primarily affects craftsmen, who 
account for 55 percent of industrial workers. Underemployment also 
affects the salaried employees of this sector since 40.9 percent of them 
earn wages below the legal minimun. 


The most advanced sectors of the economy generate insufficient jobs in 
the services area. A high percentage of the labor force, unable to find 
jobs, is forced to create their own occupation with which they generally 
earn income that provides a precarious living. 


The study establishes that 62.4 percent of the persons employed in the 
irregular work sector (urban) perform service activities. These workers 
are the principal ones affected by underemployment, which is estimated 
to be 43 percent for the entire services sector. 


Regarding hidden unemployment, it is indicated that 55 percent of the 
working-age population is not participating in economic activity in 1983. 
If it is accepted that a third of the inactive workers would be willing 
to work if given the opportunity, the unemployment rate as a result of 
this inactivity would be 16.3 percent. This rate added to open unemploy- 
ment (21.2 percent) and to unemployment caused by underemployment (22.8 
percent), would give a total unemployment rate of 60.3 percent, says 

the study. 


Lastly, the study establishes that great insecurity has been detected 
among persons left jobless as a result of labor problems, age or manpower 
replacement. 


In this context, it should be understood why in 1982 barely 13.5 percent 
of the economically active population was secured and 12.2 percent was 
organized in peasant or trade union groups, adds the study. 
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COUNTRY SECTION HONDURAS 


BRIEFS 


HYDROELECTRIC PROJECT LOAN FROM FRANCE--Tegucigalpa--French and Honduran 
government representatives have signed a 5.l-million lempiras agreement 

to finance the hydroelectric project in Santa Maria del Real, Olancho 
Department. Finance Secretary Arturo Corleto expressed the government's 
satisfaction with the signing of the agreement. The project consists 

of replacing part of the thermal power generation in isolated areas of 

the communities of Juticalpa and Catacamas, which now are serviced by 
diesel units. The project will have an approximate capacity of 1100 
kilowatts and an average annual generation of over 6 million kilowatts. 
The Honduran secretary said the agreement and the project itself are 

part of the short-term investment program within the context of the 
1982-86 energy plan. Corleto thanked the National Bank of France [BNF] 
and Societe Generale for their contribution to the country's development. 
Present at the signing ceremony were Alain Ligault, manager of the BNF's 
Panama branch; Henri de Clisson, BNF assistant representative in Mexico; 
Eng German Aparicio, manager of the ENEE [National Enterprise for Electric 
Power]; and Eng William Wild Yate, administrative manager of ENEE. [Text] 
[San Pedro Sula LA PRENSA in Spanish 24 Nov 83 p 3] 9925 


JAPANESE AGRICULTURAL DEVELOPMENT AID--Japan will donate to Honduras 
approximately 60 million lempiras, based on agreements signed by a special 
Japanese mission and the Higher Council for Economic Planning (CONSUPLANE). 
The mission headed by Uasua Ichikawa is coordinated by Teruhisa Tajiri 

and includes three experts on farming economy, irrigation and drainage, 

and cultivation and soil. All of them will spend over a year and half on 
research and a feasibility study concerning the Aguan region agricultural 
development project, with an approximate investment of 15 million lempiras 
by the time the work is completed in 1985. The Aguan region of study 
covers about 23,000 hectares between Saba and Olanchito. The work includes 
maps, special information on the soil, suitability of the soil for various 
crops and the latter's conservation. Agroeconomy and other infrastructure 
data, such as on transportation, communication, irrigation, drainage, 
electricity and water, also will be made available. The National Agrarian 
Institute and CONSUPLANE will participate in the work for the Honduran 
side. The agreement on such work was concluded last week. [Text] 
[Tegucigalpa LA TRIBUNA in Spanish 23 Nov 83 p 40] 9925 
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COUNTRY SECTION NETHERLANDS ANTILLES 


LARGE SCALE CIVIL DISORDER FEARED ON CURACAO 
Amsterdam ELSEVIERS MAGAZINE in Dutch 3 Dec 83 pp 20-22 
[Article by Frank Lafort: "Royal Navy Ready: Curacao a Big Powder Keg"] 


[Text] If social tensions in Curacao erupt, more victims will 
fall than during the coup d'etat in Suriname, confided a 
Suriname refugee to an Antillean newspaper. The Dutch navy 
leadership shares this fear and is taking precautionary 
measures. 


The Dutch navy leadership fears large-scale disorders in the Netherlands 
Antilles, specifically in Curacao. Even a repeat of 30 May 1969 is not ruled 
out by the heads of defense. On that day, part of the center of Willemstad 

in Curacao was laid in ash, cars were set on fire on a large scale, telephone 
and telegraph connections with the rest of Curacao were broken off, radio went 
off the air, and Netherlanders and other Europeans were harassed. 


The Willemstad police was no longer able to guarantee public order and safety. 
The acting governor was forced out of necessity to call in a detachment of 
Dutch navy troops in order to restore order and calm on the Caribbean island. 


Fourteen years after this action things are seething again on Curacao, and the 
Dutch navy leadership has taken a number of preventative measures. At this 
moment, the Dutch frigate H.M.S. Van Speijk (F802) is steaming towards Curacao 
to relieve the Antillean ship Tjerk Hiddes (F804). Apparently a routine oper- 
ation, were it not for the fact that the weaponery of H.M.S. Van Speijk has 
been expanded, especially for this Antilles voyage, with four heavy machine 
guns (caliber: .50) for conducting short-range combat. 


In fact, the Van Speijk, equipped for action against submarines, can do nothing 
against the armed civilian boats of, for example, smugglers or possible rioters. 
Putting these boats out of action, if called upon to do so, with the advanced 
weapons of H.M.S. Van Speijk is something like using a sledge-hammer to repair 

a watch. Thus, the 17.6 cm Otto Melara cannon on this frigate can literally 

and figuratively scour the sea in a few seconds. One direct hit is in fact 
sufficient to send a recreational yacht up in smoke. If there is a wish to take 
the crew of these crafts alive, however, this can only be done through the use 
of light weapons, for example the four machine guns. The Harpoon rockets or the 
Seacat convoy weapons systems, with which !.M.S. Van Speijk is also equipped, 
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must then be left alone. What is even more striking about this Antillean voyage 
by H.M.S. Van Speijk is that an extra landing detachment of navy troops has 

been added to the ship's crew, which numbers 180 men. Normally, there are no 
specialists on board this frigate who can engage in combat on land. The navy 
troops are trained in commando activities on the coast and are at the same time 
capable of watching over possible refugee routes on behalf of refugees and 
evacuees. The navy troops can at the same time provide leadership to landing 
detachments of 70 to 80 men. 


One of the navy's precautionary measures is also the building up of the second 
amphibious combat group in Doorn, specially responsible for giving flank pro- 
tection in the Caribbean area. In contrast to the first amphibious combat unit, 
mavy troops specializing in the defense of the northern NATO flank in Norway and 
Scotland, the second amphibious unit existed until recently only on paper. Now 
this second combat unit is also being filled out, with the De Kooi airfield 

near Den Helder as a probable destination. From there, the navy troops can be 
on troop transport ships within several hours, or they can be sent directly 

to the Antilles by airplane, as reinforcements, within 24 hours. 


These precautionary measures are in part inspired by a need for protection of 
the 1200-man navy staff and the Europeans in the Antilles in case of possible 
disturbances. For these groups, the situation is more dangerous than in 1969. 
Then the navy met no trained military forces, simply because there was no 
Antillean militia. Now, Antillean army regulars are trained by navy troops 

who teach them, among other things, to handle firearms. After serving in the 
military, these young people return to Antillean society, where there is almost 
no work for them. On the other hand, there are indeed weapons--legal and 
illegal--in abundance. All guards on the islands, for example, have the right 
to carry weapons. Gas pistols, banned in the Netherlands, are freely for sale. 
The fact is that the Dutch weapons law is not in force in the Antilles. 


According to estimates by the ministry of defense, there are enough weapons 

in circulation on these islands to equip an army of five to six thousand men; 
thus the reason why there is much uneasiness among Dutch navy personnel in the 
Antilles. Their arms are insufficient to stand up to such a threat. "Curacao 
is chock-full of weapons," Stanley Brown said on 19 August 1983 in the 

Antillean newspaper BEURS- EN NIEUWSBERICHTEN. On 30 May 1969 Brown founded the 
"Frente Obrero di Liberacion di 30 mei."" On the same day, he was picked up 

and put behind bars for 4 months because he was allegedly one of the most im- 
portant instigators of the disturbances. 


Brown says now: "The weapons are brought in from America, Germany and Italy. 

At the moment that the crime rate in a country increases, that country is al- 
ways full of weapons. Look, the rightist extremists are beginning to arm 
themselves. They buy expensive revolvers and leave them in their night stands. 
A poor fellow can't buy an 800 guilder revolver, so he breaks in and swipes a 
revolver like that from the rich guy's night stand. So the latter goes out the 
next day and buys a new one. That's how it works with drugs too. A few years 
ago cocaine was used only in Mahaai. Now they use it in Marchena and in other 
poor districts as well. Those things move along." Brown adds that that is how 
a Molotov cocktail is made, especially under the influence of alchohol or drugs. 








If Curacao Was and is a place for transshipment of oil, it has lately become 

an emporium for cocaine, heroin and other drugs as well. From the dozens of 
kilos of heroin that have recently been confiscated on this island it can only 
be surmised how much stuff is actually in circulation. Young people in Curacao 
especially take refuge in narcotics. There is almost no work for them. The 
economic recession has hit the island hard. There is no social security that 
can alleviate poverty. Onthe contrary, poverty in Curacao is only becoming 
greater, now that Shell, the Curacao Dock Company and Antillean Air, the 
pillars of the economy, are considering massive layoffs. 


New investments are not in the offing, and tourists (and their money) are staying 
away because surrounding countries continue to devalue their monetary units. 

The devaluation of the Venezuelan bolivar especially dealt the Curacao economy 

a heavy blow. For the Antilles the devaluation means a bleeding of 200 million 
Antillean guilders. On Heerenstraat, the center for shopping in Willemstad, the 
stores are more often than not empty. Store clerks stand around waiting for 
customers who do not come. Taxi drivers play dominos or converse loudly. The 
hotels are empty, and the staff has little or nothing to do. But the salaries 
must indeed continue to be paid. 


"Genuine tourism has never existed in Curacao," Stanley Brown said cn 

17 August 1983 in BEURS- EN NIEUWSBERICHTEN. "Selling a skirt or a ring on 
Heerenstraat is still not tourism. A tourist doesn't come to Curacao to buy 
something like that. We don't go to Switzerland to buy a watch either. The 
tourist doesn't encounter any of Curacao's own culture on Heerenstraat. There 
in the stores he is only told that there is nothing to see in Curacao and that 
the country is dry and barren. Only shopping here is great.” 


However, 20 percent of the working population (9000 jobs) in Curacao is depen- 
dent on tourism for income. The decline in this sector is illustrated by the 
following figures. In the first 6 months of this year, the number of overnight 
stays in first-class hotels in Curacao declined by 35 percent with respect to 
the same period in 1982. Since 1980, the number of cruise tourists has declined 
by 35 percent as well. Pan Am recently decided to fly only to Aruba, because 
Curacao does not score highly as a vacation destination. 


The port at Curacao has also been hard hit on account of the economic recession. 
During the period 1981-1982, 20 percent fewer tankers docked there, a figure 
that is also valid for bunkering ships. No wonder that in the most expensive 
harbor in the Caribbean area, a dubious honor for Curacao, a wealth of plans 

are being hatched for wholesale layoffs of personnel. At the Curacao Dock 
Company, where 1300 people work, a loss of 34 million Antillean guilders is 
probably being recorded for this year. Here, a couple hundred men must disap- 
pear. At Antillean Air and Shell, hundreds of hobs will disappear, while the 
remaining staff will have to accept a reduction in salary of 20 or 25 percent. 


All these layoffs make the social unrest in Curacao greater each day, and 
are misused by a number of union leaders to incite Antilleans against the 
makambas (whites). An anonymous Suriname refugee said on 18 August 1983 in 
BEURS- EN NIEUWSBERICHTEN: "Here in Curacao the people are nourished only 
with hate. They hate the makambas, because they supposedly exploited the 
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country. I just wonder what there is to get here. Dyewood, perhaps? They 
hate Surinamers and 'those rich Jews.' There is only hate. Americans who 
walk around dressed a little differently are laughed at. And it's getting 
worse all the time. When I still lived in Suriname, I came here regularly; I 
saw people's attitudes change. About 20 years ago they were especially 
obliging. You at least met with friendliness. That hate of 'foreigners' is 
nourished from outside. There are many friends of Desi Bouterse living on 
Curacao. Prime Minister Don Martina surrounds himself with very stupid people. 
This country is becoming ungovernable. If the big explosion comes unexpectedly, 
then many more people will be killed here than in Suriname. It is getting much 
worse here." 


The departing American consul general in Curacao, Miss Alta Fowler, expressed 
herself even more strongly: ‘The trade unions are cutting everybody's throat; 
they are even cutting their own throats." 


Tensions have not gone unnoticed in The Hague either, as witnessed by the Dutch 
navy leadership's precautionary measures. VVD [People's Party for Freedom and 
Democracy] member of parliament Mr Jan Kees Wiebenga will ask the Dutch govern- 
ment questions about the Dutch navy's precautionary measures. CDA [Christian 
Democratic Appeal] member of parliament Dr Harry Aarts is also considering 
interrogating the government on this question. Things are seething on Cuacao, 
and the question is only: who will put the spark to the powder keg? 
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COUNTRY SECTION NICARAGUA 


PSC SPECULATES ON ELECTORAL CALENDAR: SEVEN-YEAR PROCESS 
Managua LA PRENSA in Spanish 6 Dec 83 p 12 


‘Text] The Nicaraguan Social Christian Party (PSCN) has been analyzing the 
statements, proposals and suggestions of Sandinist leaders. 


The conclusion drawn from these attitudes is that "the program of the demo- 
cratization of Nicaragua" will culminate in 1990 as the FSLN intends. 


This idea is different from the proposal of national reconciliation which 
the Social Christian Party presented to the Junta of the Government of Na- 
tional Reconstruction. 


This information was released by leaders Fanar Avendano and Jose Vega Miranda, 
who spoke with a LA PRENSA reporter. 


They added that according to explanations from the Sandinist leaders, the 
political calendar in Nicaragua could shape up as follows: 


1984: beginning of the election campaign. 1985: the holding of constituent 
elections. 1986: possible inauguration of members of the constituent or pro- 
visional government. 1987: the drafting, debating and approval of the new 
constitution. 1988: beginning of the election campaign for president or any 
other executive authority. 1989: the holding of elections of executive 
authorities. 1990: takeover of the new government with another or the same 
governing party as at present. 


However, the Social Christian Party of Nicaragua will maintain its proposal 
for the national reconciliation plan, which plans the election process, elec- 
tion of the constituent government and presidential elections for the 1984 to 
1986 period. 


[t is for that reason, our sources said, that democratic parties have requested 
several times that the election process be speeded up a year. 
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COUNTRY SECTION NICARAGUA 


WHEELOCK WELL RECEIVED BY COFFEE GROWERS 
Guarantees Against Expropriation 
Managua BARRICADA in Spanish 2 Dec 83 pp 1, 4 


[Text] Over 50 major private coffee growers in Region 6 have expressed their 
confidence in the Revolution and the FSLN [Sandinist National Liberation 
Front], rejecting intervention in Nicaragua, and have stated their readiness 
to produce efficiently and with patriotism. 


Their desire to live and work in peace and their willingness to defend the 
Revolution alongisde the FSLN if necessary were expressed by coffee growers 
from Matagalpa and Jinotega at a meeting with Jaime Wheelock Roman, revolu- 
tionary commander and minister of agricultural-livestock development and agrar- 
fan reform, held in La Cartuja, Perla del Septentrion. 


The coffee growers from the north told the member of the national leadership 
of the FSLN of problems affecting them in production of the export product 

and expressed other concerns and suggestions, to which the minister responded 
in a way which producers called a real effort on the part of the Revolutionary 
Government to offer a coherent solution to the problems. 


Among growers attending the meeting were Israel Rizo, Juan Raul Castro, 
Jaime Castillo, Mario Amador, Jaime Cuadra S. and Guillermo Bolt. 


Matagalpa--"'We want to live and produce in peace. We do not want intervention 
and we will never support it." This was the general feeling expressed by 

over 50 private coffee producers from Region 6 at a meeting held with 

Maj Jaime Wheelock. 


At the meeting, in which guerrilla commanders Alonso Porras, political secre- 
tary of the Leadership Committee of Region 6, and Manuel Salvatierra, head 

of the Military Zone 3 staff, also participated, the private coffee producers 
outlined problems affecting coffee production in the region. 


Wheelock responded to all concerns expressed and promised the solution of a 
number of urgent problems. 


75 














For his part, producer Guillermo Bolt said that "we are happy. The situation 
has changed significantly because it would have been very difficult to complete 
the coffee harvest under the conditions that existed before. 


“No one needs to tell us what we have to do or how to do it,"he said, referring 
to American interventionisn. 


He concluded: "The minister can give us a certificate guaranteeing that there 
will be no expropriation, as he said, but we do not deem it necessary because 
we trust Major Wheelock's word." 


Injustices To Be Corrected 
Managua BARRICADA in Spanish 5 Dec 83 p 4 


[Text] Yali, Jinotega--An atmosphere of brotherhood marked Saturday's meeting 
of Maj Jaime Wheelock, minister of agricultural-livestock development and 
agrarian reform, with large, medium and small coffee producers from the 
northern region, who confirmed their full Support for the Revolutionary Govern- 
ment and the FSLN, vigorously condemning imperialist aggression. 


After outlining revolutionary efforts to help the agricultural sector, Major 
Wheelock announced that during this harvest, producers will be paid 1,600 
cordobas per quintal of coffee, given the high cost of production and in order 
to enable them to have a margin of profit. 


With the incentives, the member of the national leadership of the FSLN said, 
producers will be able to meet their costs, face their outstanding debts and 
have greater profitability in order to resolve their living conditions and 
work in greater peace. 


In addition, we shall assure them of 100 percent loan backing at suitable 
interest rates and we have also backed some producers’ debts, Wheelock said. 


Correcting Mistakes 


The minister said that there have been abuses committed by people against 
farmers, in the name of the Revolution. "We are very concerned by such atti- 
tudes because they do not reflect the Revolution. They are the work of con- 
fused people. We condemn such attitudes and on behalf of the Revolution and 


our heroes and martyrs, we shall take harsh measures," he said. 


The Sandinist leader admitted that some errors have been committed in the 
area, as in the case of producers unjustly accused in distorted information 
and others wrongly imprisoned. 


! 


"Jail in Nicaragua is for the enemies of the people, Wheelock said, "not for 


producers, farmers, our brothers. 


“Those wrongfully deprived of their property will have that property restored 
. ‘ “ . tT . 
by our orders and we are collecting more information to take measures, he said. 











With respect to American aggression, Wheelock emphasized that intervention in 
Nicaragua would mean war and not three hours of fighting, and that such a war 
would bring nothing but destruction and death, finally leading to the triumph 
of the Nicaraguan people. 


The only solution is maturity and unity, the leader said, adding that the 
Revolution is willing to defend patriotic and efficient producers. 


"We are the vanguard of the humble and the poor, but we are also the vanguard 
of the Nicaraguan nation, which includes private producers. That is why we 
hope you will take a clear position on aggression and peace." 


Wheelock reviewed the world economy and told how Nicaragua is withstanding the 
impact of inflation which has so affected the country, along with the aggres- 
sion of imperialism, which has also caused great economic losses. 


He also confirmed the desire of the Revolution to resolve producers’ problems, 
give them better banking terms, restructuring debts and outstanding balances. 


"We want to develop the country's productive forces and we want producers 

to feel safe and confident," Wheelock reiterated, outlining the Revolution's 
plans to give producers certificates guaranteeing that their land will not 
be expropriated. 


Private producers discussed coffee costs with Wheelock, costs that exceed 
1,400 cordobas per quintal. The minister told them that the Government Junta 
is going to review the price of coffee and added that in Regions 1 and 6, 
growers will receive incentives in the form of sur-prices in recognition of 
their effort to complete the harvest under the harsh conditions existing in 
both regions and to ensure the best quality. 


For their part, the big producers from the region recognized the good will of 
the Revolutionary Government and also made a series of suggestions, including 
the one that the country's newspapers should publish international coffee and 
meat prices and another concerning a thorough investigation of the black market 
for spare parts, which has greatly hurt the country's producers. 


Producers’ Opinions 


Interviewed by BARRICADA over the phone, coffee grower Mario Amador, who will 
harvest some 1,000 quintals this season, said that the meeting with Major 
Wheelock "was positive for the entire union." 


He reaffirmed that none of the producers attending the meeting wants inter- 
vention. "If it should occur, we are ready to defend the Revolution alongside 
the FSLN,"' he said. 


He added that the efforts of the Revolutionary Government will be equaled by 
producers in their commitment to get the coffee harvest in "because that is 
what generates foreign exchange needed to develop the process." 


“ 
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Wheelock pointed out that bands have tried to take advantage of these mistakes 
to win over the farmers and peasants so that they, the counterrevolutionaries 
might, by using our errors, present themselves as the saviors, disguised as 
sheep. he added. 


The Sandinist leader said that "we are going to fight those bands and one wav 
of doing it is for vou producers not to hear them because they have no future 
here in Nicaragua. 


"The Revolution is willing to forgive and if a peasant leaves the bands, the 
Revolution will take him back and guarantee him his job. We will receive him 


generously, Wheelock said. 


At this point, we cannot tolerate unjustified confiscations used against 

| peasants or businessmen who are useful to the Revolution," Wheelock 
said. "We will not allow abuses of government employees and we will be harsh 
with those who use guns, not to defend the people, but to attack them. 
"We want unity among the people, unity against an outside enemy. Unity, har- 
mony, respect, safety and confidence among all of us," Major Wheelock said. 


"The FSLN is the vanguard of the people, of all sectors of the country, includ- 
ing the bourgeoisie, when patriotic attitudes are adopted," he added. "The 
Revolution will keep its commitments and we hope that you producers will also 
pledge your backing for the Revolution," Wheelock concluded. 

Private Producers 

The producers spoke to expose a number of concerns and problems and to confirm 
their complete support for the Revolutionary Covernment and the FSLN. 


Porfirio Molina was the first to ask to speak and he said that producers need 
peace in which to work and produce. "We must tell Reagan that we do not need 


i 
1 ai 12 7 ° 
them, Molina said. 


Alfredo Gutierrez, a producer from Jinotega, said that "we are full of optimism 
in the race of the positive response you are giving us. We understand that the 
Situation is difficult and that for that reason, we must producers must coop- 
erate with the government. The response we have to give is to unite behind 

the government in the search for peace. All sectors have a duty to perform," 


Gutierrez said. 


[The producer noted that "our government has been sincere and knows how to cor- 
rect its mistakes. We shall respond to that confidence and assume real produc- 


P t! 
tive commitments. 


Roger Palacios Herdocia said that producers support the peace proposals of 
Nicaragua and vigorously condemn the imperialist threats and counterrevolution- 
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iry aggression. We shall respond with unity behind the government and the 


LCT NY " } t+} 7. 
rOLN, he stressed. 





Regino Rugama, spokesman and small producer, reiterated the confidence they 
have in the revolution. The people sees that the government is concerned. 

"We are ready to strengthen that unity to which Major Wheelock referred in 

order to drive back the invader." 


Thelma Ubeda de Chamorro spoke on behalf of her family to express thanks for 
the return of part of its property and for the support which the government 


is giving to producers. "We are full of optimism," Thelma said, "and ready 
to occupy the trenches. Each person has his duty and we producers are firm 
in ours," she said. 


Martin Palacios, another producer, confirmed the confidence and trust of pro- 
ducers in actions taken by the Sandinist Front and the Government Junta to 
face the aggression. "We are ready to keep our commitment," he said. 


Hour of Unity 


After learning of the case of a young woman evicted from her home because her 
father and brothers are with the counterrevolutionary bands, Major Wheelock 
said that it was improper procedure. Wheelock asked for the opinions of those 
present and the majority felt that her housing should be returned. 


He took advantage of the opportunity to warn party members about the correct 
use of the lines of the Revolution. "It is the hour of unity," Wheelock said. 
"We must add instead of subtract." 
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COUNTRY SECTION NICARAGUA 


DREDGING OPERATIONS UNDERWAY ON LAKE NICARAGUA 
Managua EL NUEVO DIARIO in Spanish 3 Dec 83 p 9 


[Excerpt] San Jorge, Rivas--After passing through the peaceful and pictur- 
esque town of San Jorge, with its noble, hard-working beautiful women, one 
comes to the pier where the Revolutionary Government has undertaken a wide- 
ranging project to make navigation of the lake safer. 


Dredging of the port waters is a major undertaking directed by the Ministry 
of Transport and being carried out by METRALANI (Lake Nicaragua Transport 
Improvement) at a cost of several million cordobas. 


Engineer Alberto Paiz Ruiz, head of technical direction of the project, told 
EL NUEVO DIARIO of the magnitude of the undertaking and its significance for 
the safety of transportation in the area, where between 200 and 250 persons 
and a fluctuating volume of freight are carried daily. 


Work involves dredging sand, mud and other materials from the lake bed, oppo- 
site the wharf, and dumping it on the bank in order to maintain a water level 
enabling vessels to dock without problems, even during dry per! 


Paiz explained that recently, due to the drop in lake waters, vessels have 
been unable to dock, forcing them to make a dangerous transfer to lighterage 
boats, and an accident occurred, involving the "Santa Julia," which overturned 
and sank. Passenger ferries were forced to dock 100 meters from the pier. 


The area to be dredged in San Jorge is 1/7,000 square meters, meaning a volume 
of 20,000 cubic meters of materials, mainly sand. 


Salvaged Dredger 
[t is important to note that the dredger being used for the work was salvaged 


from the Laguna-de Perlas, Zelaya Norte, where it had been abandoned for 
several years, finally becoming a rusted derelict. 


Thanks to the decision of the Revolutionary Government and the skill and in- 
telligence of our innovators, the dredger was repaired and is now performing 
this valuable service. 








Rehabilitation of the dredging machine cost 2 million cordobas and it was 
completely repaired by Nicaraguan workers, using materials the country had. 


To date, it has dredged up 6,600 cubic meters of materials from the area 
closest to the pier, which means that work is 35 percent completed. The rest 
of the dredging will be in deeper waters, which is not urgent. 


The weather has prevented work from being completed. The violent waves and 
strong winds have prevented the dredger from continuing its work. The machine 
is suitable for calm or nearly calm waters. 


Despite these difficulties, on 14 September, ferry boats docked at the pier 
with complete safety. This does not mean that it is an easy trip for passen- 
gers, due to the strong waves and excess weight forced upon the fragile wooden 
boats. 


Other Work 


The dredger will not stand idle, despite the weather. A tug is expected 
during the first two weeks of the month to tow it to Moyogalpa, which has 
calm waters and where more dredging will be done. 


A tugboat is being repaired on the shores of the peaceful port of San Jorge, 
but because of its abandonment for several years in the Atlantic, the work will 
take a long time. 


Other ports in addition to those already mentioned will be dredged: San Carlos, 
san Miguelito and Granada. The San Carlos project is the largest because a 
'~-kKilometer access channel will be dredged, involving the transfer of half a 
million cubic meters. 


The work is urgently needed because the lake bed there is not deep and is fille 
filled with sediment which, when stirred up by boat propellers, gives off 
nethane gas formed by materials that have settled. The gas has caused fires 

i number of boats with lighted stoves on board. 


Next. will me the dredging of San Miguelito, where 80,000 cubic meters of 
materials will be moved. 
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COUNTRY SECTION PERU 


WEEKLY ON SIGNIFICANCE OF ALFONSO BARRANTES' VICTORY 
Madrid MUNDO OBRERO in Spanish 25 Nov-1 Dec 83 pp 11-12 
[Article by Nelson Marra: "Peru: Toward a People's and Marxist Option"] 


[Text] Against the background of a chaotic political situation 
and a grave economic crisis, municipal elections were held in 
Peru on the 13th. They were representative of the radical 
changes that can be produced in a nation that has concentrated 
its power in the hands of a tough oligarchy under which the 
high percentage of natives is finally beginning to get a chance 
to play its historic role. The people, at firming their desire 
for a "genuine change," have elected a Marxist mayor to govern 
Lima, the capital of the country. 


Once again it has been demonstrated that when the peoples of Latin America 
are given the chance to elect those who will govern them, the choice they 
make may be dangerous for the oligarchies. A prime example of what we are 
talking about is what happened in Peru ittle more than a week ago, 
during the important municipal elections. The government party and its 
Christian Democratic ally (AP-PPC [Popular Action - Popular Christian 
Party] ), with its obviously rightist structure, found themselves roundly 
lefeated at the polls in the above elections. In the 21 provinces of which 
thi untry consists, they were not able to win either one mayoralty or a 
majority proportion on the corresponding municipal boards. 


This means, in the first place, the complete downfall of the ruling classes 


of Peru under the leadership of president Fernando Belaunde Terry and the 
people's reply to an economic poli ind a repressive posture that have plunged 
the country into poverty and have permitted the army to pursue with vigor 

its use of torture as a way of dealing with a s:! ring people who are 

demanding their rights. In the second place, the ict illustrates what can 
happen in the government elections scheduled for the bevinning of 1985 with 
respect to the increasing growth of the opposition parties that were 

victorious in the present instance. We refer to the APRA | American 
Revolutionary Popular Alliance], a nationalist and populist movement 

more than 50 years ago and to the United Leftist Popula} Front, made up of 


Six Marxist parties which to date had taken part as separate entities in any 





national or municipal election. 











But the essential aspect of this political event is the total defeat of a 
type of government: that of the "democratic" (or civilized) Right of Peru. 


The Opposition in Office 


The political framework in which these elections were conducted was a tough 
and a difficult one. Om the one hand, the constant provocations of the 
"Maoist" guerrilla group, Sendero Luminoso, and on the other, the presence 
of an arrogant and fascist army, which under the pretext of the guerrilla 
presence, subjected the people of Peru to torture, abusive treatment and 
terror. Neither of these two wanted these elections, which were finally 
held in the midst of attempts at assasination and curfews and which carried 
21 nationalist or Marxist officials into provincial office. APRA was 
victorious in 16 territorial divisions, while the Marxists of the United 
Left won in the 5 remaining, among which is Lima, the nation's capital, 
where 7 million of a total population of 18 million reside. 


APRA, tor 50 years under the leadership of Victor Haya de la Torre, who died 
recently, has a nationalist and anti-imperialist origin. In some aspects 

it can be regarded as linked to the Peronism of Argentina or to the Brazilian 
populism under Getulio Vargas. Throughout this period, operating either 
outside the law or clandestinely, it retained its original spirit, but paid 
tribute to the typical ideological fluctuations of Latin American multiclass 
movements. So it lived its moments when it enjoyed the strong support of 

the masses and when it suffered deep splits and internal crises. 


Today it has achieved unity and coherence around the figure of its young 
leader, Alan Garcia, who defines the movement as the ‘democratic Left" to 
distinguish it from the Marxist parties that make up United Left. As for 
this group, we can say that it has concentrated its strategy on two battle 
fronts: against the economic policy of the government and against the 
constant violation of human rights. The revolutionaries of which it is 
composed seek to move forward within the limited possibilities offered by 
the "oligarchic democracy," so that they may gain great popular and national 
power that will rescue and incorporate the ideological and cultural values 
of the indegenous natives as a fundamental part of the nation. In this 

way they will be in a position to become a real alternative in the 
government and the ruling power of Peru. Lima has already given its Marxist 
reply in the election of its new mayor, Alfonso Barrantes, labor lawyer, 
militant communist, several times a political prisoner and a man who has 
understood, in a very direct and authentic way, the dramatic problems faced 
by the city. Poverty, child malnutrition and illiteracy are some of the 
grave problems that it has in its political sights. The powerful middle 
class of Lima, (the bankers, the powerful industrialists and the 
representatives of the multinational corporations) is very much concerned 
about this election, which may represent the first stage of its defeat. 


"We do not want our country to be 'Argentinized'" 


Coinciding with the publication of the results of the elections in Peru in 
which the Left achieved a major triumph, a representative of the Revolutionary 





Vanguard Party, which is part of the Marxist coalition, the United Left, met 
with Marcos Ana of the International Committee of the PCE [Spanish Communist 
Party], Felix Tejada, who is also a representative of the union known as the 
Farmers Confederation of Peru, informed the communist party manager of the 
situation that has been created in his country as a result of the fact that 
the Conservative Party of Belaunde Terry continues in power despite the 

fact that it was defeated in the elections. "The votes," he said, "have 
turned into a plebiscite against the Belaunde administration both in its 
political, social aspect and its economic aspect as well." In this 
connection, Tejada protested against the grave economic crisis afflicting 
his country and the repressive measures of the government which are 

becoming more severe as the days go by. "We do not want a process of 
"Argentinization' to be produced in our country, where cases in which people 
have disappeared are already beginning to come to light. Therefore, we are 
striving to publicize these facts on an international level and in this way 
to be able to stop this regime in its tracks." 


Felix Tejada, in the name of the organizations he represents, asked for the 
aid of various official and nonofficial organizations, among which the 

PCE is prominent, in sending medicines, food and technical advisers to his 
country. He also delivered a communication from the Farmers Confederation 
of Peru in support of the Amnesty International charter, protesting against 
the political assassinations, torture and kidnappings being committed and, 
in general, against the violation of human rights in Peru. Further, the 
note supports the request made by Dr Cavero Igusquiza, attorney general of 
the country, for a dialogue with the armed organization Sendero Luminoso. 
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COUNTRY SECTION SURINAME 


CHURCH ORGANIZATION SEEKS CONSTITUTIONAL RESTORATION 
Rotterdam NRC HANDELSBLAD in Dutch 28 Nov 83 p 5 
[Article by Peter Schumacher ] 


[Text] The Christian churches in Suriname are pressing for all-out consti- 
tutional restoration. They think it is wrong when in society only values 
such as anti-imperialism and anti-colonialism are stressed. 


This is what it says in an official commentary of the Committee of Christian 
Churches (CCK) on the program draft of the Unity Movement launched last week 
by army leader Desi Bouterse. 


This negative approach based on anti-colonialism and anti-imperialism-- 
according to the CCK--"does not do enough justice to the dignity and intel- 
ligence of the Suriname people and, therefore, is not inspiring." Besides, 
according to the churches, it accepts enmity as a base for action which is 
not consistent with Christianity. 


In its eight page commentary the committee, presided by Bishop A. Zichen, 
heavily criticizes the plans of the Suriname leaders. 

"To react well to this document,'' according to the committee, "is difficult 
because the concepts used are not well defined anywhere. Like for instance, 
the fundamental concept of ‘revolution,’ which the whole document is about." 
The committee is worried about throwing out all political and social 

structures of before 1980, maybe somewhat too hastily. The churches want 

an analysis which must show that the new structure is better than the old 

one and also in which respects this is so. "It seems to us that these analyses 
are important and necessary because otherwise there is a danger that, because 
of the otherwise well-meant urge to make a fresh start, valuable and even 
indispensable, cultural, economic and social achievements of the country and 
the people will be lost." 


Constitution 
[he committee also has something to say about a new constitution which has 


not been forthcoming since a long time, and it warns against possible 


consequences, 
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"Without a constitution even the best programs have a very questionable value. 
Legal insecurity and absence of a constitution create fear depressing the 
human spirit and therefore slowing down production and achievements to the 
detriment of our nation," according to the CCK. 


[In the basic program draft under the chapter "Organize the masses for real 
democracy!" it says: "To establish a constitutional committee in the near 
future to be charged with recording the acquired rights of our nation and 
the public offices which are playing a role in this." 


Freedom of Religion 


The Christian churches are very worried about what in the basic program draft 


is called: "Democratization of the judiciary by delegating duties of the 
jurisdiction to newly to be formed structures partly elected by the workers 
themselves.'' This important passage, the CCK syas, is not clear to us but 


"in any case democratization of the judiciary should not diminish the 
independence and integrity of the jurisdiction so that judgments may be made 
justly and without discrimination. We doubt that this can be achieved with 
the democratization in question." 


The CCK also has fundamental objections against plans to couple withholding 
of state subsidy to freedom of religion because the government would have to 
grant certain facilities to realize that freedom. 


Since the violent events of December of last year the Christian churches in 
Suriname have taken a careful and reserved position in their criticism of 
the country's military leaders. It is obvious that every word in the 
commentary has been carefully weighed. Both Chairman Bishop Van Zichem 

and Deputy Chairman Reverend Th. A. Darnoud of the Evangelical United 
Brethren would only give further information about the CCK commentary in 
very vague and little-meaning terms. 


The commentary of the committec comes at the end of the first round of 
discussions which were generally held by groups throughout the country. 


On the basis of all these reactions a basic program is written by the Unity 
Movement. Former Minister of Foreign Affairs Harvey Naarendorp leads the 
whole operation but recently Bouterse himself also went to the provinces 

to participate in group discussions. 


[t is still very difficult to gauge how the population as a whole thinks 
about the principles and main lines of the program of the Unity Movement 
such as Lieutenant-Colonel Bouterse also included in last Thursday's speech. 
[t did strike observers in Suriname that over the past weeks opponents of 
the revolution have been less afraid to show their disapproval. 


12433 
CSO: 3214/10 


86 








COUNTRY SECTI 


Ya s wie a 4 


ON 


SOUTH MOLUCCAN DELEGATION A’ 
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attending the proclamation of 
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three Moluccans was also among the foreign guests 
> é 


the Unity Movement in Suriname last week. 


They are representatives of the Front Siwalima, formerly better known as 
the group Tamaela named after the ''RMS general" who died 5 years ago. 
Mrs P. Suraeka who looks after the interests of Front Siwalima abroad, 


A. Oherella in the Netherlands and F. Matahelumal who permanently represents 
the Front in New York showed interest in the revolutionary process in 
Suriname. "Of course we are first of all interested in the liberation 
movements in our own region but Suriname has in common with the Moluccans 


that we are both former 


’ 1 . ! 
Dutch colonies, 


Oherella said. The delegation 


concluded tentatively that developments in Suriname are much more positive 


than pictured by the media in the Netherlands. 

Apart from the fact that the delegation hopes to learn from the participation 
of the people in the revolution in Suriname, it thinks that on the basis of 
its own experiences in the Netherlands it can give the Suriname leaders 

a deeper understanding of the position of the Liberation Council of H. Chin 
A Sen. Oherella: "The position and the influence of the Suriname Libera- 
tion Council with respect to the (pro-Bouterse) League of Suriname Patriots 
in the Netherlands can best be compared with those of the movement under 

the leadership of engineer Manusama with respect to our Front. We view 
Manusama as a puppet of the Netherlands and that led to serious dissension 
within the Moluccan community in the Netherlands. Now one can see the same 
thing happening to Chin A Sen and his council. We would like to warn 
Commander se against this.” 

In its Lib ion struggle, mainly conducted at a diplomatic level, the Front 
Siwalima uses the proclamation of the Republic of the South Moluccans of 

5 April 1950 as a base. he members of the delegation say that they act 
within certain boundaries by order of their leaders in the Moluccas. The 
Front Siwalima only has a limited following among the Moluccans in the 


Netherlands. 
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